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Zyra Kornbetar e e Auditimit e Republ ikes se Kosov es eshte
insti tucioni me i larte i kontrollit ekonomik e financiar, i cili
me Kushtetu ten dhe ligjet e vendit gezon pavaresi funksionale,
financiare dhe operative. Zyra e Ko mbetare e Auditimit kryen
auditime te rregullsise dhe te performances dhe per punen e
vet i jep llogari Kuvendit te Kosoves.

Misioni yne eshte qe perrnes auditimeve ci lesore te Iuqizojme
Ilogar idheriien ne adrninistr aten publike per perdorirnin
efektiv, efikas dhe ekonomik te burimeve kornbetar e.

Ne kryejme auditime ne perputhje me standardet e njohura
nd erkornbe tare te auditimit ne sektorin publik si dhe me
praktikat e mira evropiane.

Raportet e Zyres Kornbetare te Auditimit prornovojne
drejtpersedrejti llogaridhenien e institucioneve publike pasi qe
ate ofrojne baze te qeridr ueshme per te kerkuar llogari nga
menaxheret e cdc organizate buxhetore. Ne kete meny re ne
rrisirn besimin ne shpenzirnin e fondeve publike dhe luajme
nje rol aktiv ne sigurimin e interesit te taksapaguesve dhe te
paleve tjera te in teresit ne rritjen e pergjegjesise publike.

Auditori i Per gjithshern ka vendosur ne lidhje me opinionin e
auditirnit per Raportin Vjetor Financiar per Projektin "Eficenca
e Ener gjise dhe Energjia e Ripertishme ne Kosove", ne
konsultim me Nd ihmes Auditorin e Pergjithshern Emine
Fazliu, e cila e ka mbikeqyrur auditimin.

Raporti eshte rezultat i auditirnit te kryer nga Qeridr esa
Sogojeva (udheheqese ekipi), Alban Beka dhe Nairn Neziri
(anetar), nen menaxhimin e Udheheqesit te Departarnentit te
Auditimit Samir Zymberi.

z\ RA J,:O:'IBET ARE E AL'Dm:'UT - Adresa: Lagjj.l Arberia, Rr, Ahmet Krasniqi", nco 210, Prishtini! 1000>. Kosove

ret +381(0) 38 60 6Oo.J/I011
hltp:/ILl.a.rks.org

2



ZYRA "O~IBErARE EAUOllThlIT - ::\AOONALNA KAI'\;CEL\RIJA REVIZIJE - ::\AllONAL AUOlTOFFICE

TABELA E PERMBAJ1JES

Permbledhje e pergjithshme 4

1 Fusheveprirni dhe metodologjia e auditimit 5

2 Pasqyrat financiare vjetore per qellime te vecanta dhe opinioni i auditimit 6

Shtojca I: Shpjegim i llojeve te ndryshme te opinioneve te aplikuara nga ZKA 8

Shtojca II: Pasqyrat Financiare Vjetore per Qellime te Vecanta te projektit per vitin 201711

3





:lYRA KmlBErAREE AUOmMIT - NAOO:-.JALl\lA KA."1CELAR1}A RE\lZIJE - X.-\llO:-JALAUOrrOFFlCE

Permbledhje e pergjithshme

Hyrje

Ky raport permbledh ¢Sh*t kryesore qe dalin nga auditirni i Pasqyrave Financiare Vjetore per
Qellime te Vecanta per projektin Eficenca e Energjise dhe Energjia e Riperteritshrne ne Kosove per
periudhen 01.01 2017 deri me 3] .12.2017, (me tutje periudha audituese) i cili e percakton
Opinionin e dhene nga Auditori i Pergjithshern. Ekzarninimi i pasqyrave financiare per qellime te
vecanta per periudhen audituese eshte kryer ne perputhje me Standardet Nderkornbetare te
Institucioneve Supreme te Auditimit (SNlSA). Qasja jone ka perf shire testet dhe procedurat, te
cilat ishin te nevojshrne per te arritur ne nje opinion Iidhur me raportin financiar.

Auditimi yne eshte fokusuar ne:

•
Ceshtjet qe

nderlidhen me
prokurimin dhe

procesin e pagesave

Puna e ndermarre nga Zyra e Kombetare e Auditimit per te perfunduar auditimin per periudhen
audituese eshte percaktuar varesisht nga shpenzirnet e ndodhura per kete periudhe.

Zyra Kombetare e Auditimit vlereson Menaxhrnentin e Ministrise se Zhvillimit Ekomomik dhe
stafin e Njesise lmplementuese te Projektit (NJIP), per bashkepunim gjate procesit te auditimit.

Opinioni i Auditorit re Pergjithshem

Opinion i pamodifikuar me theksim te ceshtjes

Pasqyrat Financiare Vjetore per Qellime te Vecanta paraqesin IIji! pamje iii drejti: dill! tii l'ertete ne te
gjitha aspektet materiale.

Theksim i seshtjes

Ne terheqim vemendjen tuaj per faktin se PFV-te jane pergaditur sipas parirnit te kontabilitetit te
bazuar ne para te gatshme.

Me gjeresisht shih pjesen 2.1 te ketij raporti.

Shtojca I, shpjegon Uojet e ndryshrne te opinioneve te aplikuara nga Zyra Kornbetare e Auditimit,
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1 Fusheveprimi dhe metodologjia e auditimit

Zyra Kornbetare e Auditimit (ZKA) eshte pergjegjese per kryerjen e auditimit te rregullsise qe
perfshin ekzaminimin dhe vleresimin e raportit financiar dhe te dhenave tjera financiare, si dhe
dhenien e opinionit:

• Nese pasqyrat financiare per qellime te vecanta japin nje pamje te drejte dhe te vertete te
Ilogarive dhe c;eshtjeve financiare per periudhen e auditimit;

• Nese te gjitha fondet e jashtme jane perdorur ne perputhje me kushtet e rnarreveshjeve
perkatese te financimit;

• Nese te dhenat, sistemet dhe transaksionet financiare jane ne pajtim me ligjet dhe
rregulloret ne zbatim per fondet e ndara nga Banka Boterore:

• Nese pasqyrat financiare jane ne pajtim me kerkesat e marreveshjes nderrnjet Republikes
se Kosoves perfaqesuar nga Ministri i Financave dhe Asociacionit Nderkombetar per
Zhvillirn':

• Per pershtatshmerine e funksioneve te kontrollit te brendshern: dhe

• Per te gjitha <;eshtjet te eilat dalin apo kane te bejne me auditimin.

Metodologjia e auditirnit, jemi fokusuar ne ekzaminimin e te dhenave dhe transaksioneve
financiare, perfshire dokumentacionin mbeshtetes, Kemi percaktuar nivelin e testeve te
hollesishme, qe jane te nevojshrne per te siguruar deshmite qe mbeshtesin opinionin e AP-se.

Te gjeturat e auditimit nuk duhet te konsiderohen si nje pasqyre gjitheperfshirese e te gjitha
dobesive qe mund te ekzistojne, apo e te gjitha perrniresimeve qe mund te behen ne sistemet dhe
procedurat qe kane operuar. Ie raport do te vendosen gjetjet qe jane pjese e opinionit per pasqyra
financiare. Ndersa gjetjet qe kane te bejne me aspektin e menaxhimit financiar, funksionimin e
kontrollit te brendshem dhe ceshtjet e pajtueshmerise do te permblidhen ne leter per menaxhment.

1 Numri Mcdi~i! 5508 XK LDA- financuar nga Banka Boterore
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2 Pasqyrat financiare vjetore per qellime te vecanta dhe
opinioni i auditimit

Hyrje

Auditimi yne i pasqyrave vjetore financiare per qellime te vecanta men parasysh pajtueshmerine
me kerkesat per raportim konform marreveshjes si dhe cilesine dhe saktesine e informacionit te
prezantuar ne pasqyra financiare.

2.1 Opinioni i auditimit

Opinioni i pamodifikuar me theksim te ceshtjes

Ne kemi audituar pasqyrat financiare per qellime te vecanta te projektit te financuar nga Banka
Boterore "Eficenca e Energjise dhe Energjia e Riperteritshme ne Kosove", per periudhen 01.012017
deri me 31.12.2017, i cili perfshine nje permbledhje te burimit te fondeve dhe shpenzimeve te
realizuara, pasqyren e aplikimeve per terheqjen e fondeve dhe shpalosjet.

Sipas opinionit tone, pasqyrat financiare per qellime te vecanta ne lidhje me projektin "Eficenca e
Energjise dhe Energjia e Riperteritshme ne Kosove " per periudhen 01.01.2017 deri me 31.12.2017,
paraqesin nje pamje te drejte dhe te vertete ne te gjitha aspektet materia le, ne perputhje me
kerkesat per raportirn ne marreveshjen ne mes te paleve, duke respektuar parimet e kontabilitetit
te bazuar ne para te gatshme.

Baza per opinion

Auditimi eshte kryer ne perputhje me Standardet Nderkornbetare te lnstitueioneve Supreme te
Auditimit (SNlSA). Sipas ketyre standardeve, pergjegjesite tona jane pershkruar me poshte tek
pjesa 'Pergjegiesite e Auditorit per Auditimin e Pasqyrave Financiare'. Besojme se deshmite e
auditimit qe kemi marre jane te mjaftueshme dhe te duhura per sigurimin e bazes per opinion.

Theksim i seshtjes - Baza per kontabilitet

Ke deshirojme te terheqirn vemendjen lidhur me shenirnin nr.2 te PFV, e eila shpjegon bazen e
perdorur te kontabilitetit ne keto pasq_vra financiare (parimi i kontabilitetit te bazuar ne para te
gatshme). Keto pasqyra jane pergatitur qe t'i ndihmojne tinistrise per te plotesuar kerkesat nga
Banka Boterore. Si rezultat i kesaj keto pasqyra financiare mund te mos jene te pershtatshme per
ndonje qellim tjeter. Opinioni yne nuk eshte i modifikuar ne lidhje me kete ceshtje.
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Pergjegjesia e menaxhmentit dhe personave te ngarkuar me qeverisje

Menaxhmenti i MZHEjNjesia Implementuese e Projektit eshte pergiegjes per pergatitjen e drejte
dhe te vertete te pasqyrave financiare per qellime te vecanta, konform marreveshjes se nenshkruar
ne mes te Republikes se Kosoves dhe Asociacionit Nderkombetar per Zhvillim, keto informata
perbehen nga Pasqyra e Fondeve dhe Perdorimi i Tyre si dhe nga Pasqyra e terheqjes se Fondeve.

Pergjegjesia e Auditorit te Pergjithshem per auditimin

Pergjegjesia jone eshte qe te shprehim nje opinion per pasqyrat financiare per qellime te vecanta
ne baze te auditimit te kryer. Auditimi eshte kryer ne perputhje me SNlSA. Keto standarde
kerkojne qe t'i perrnbahemi kerkesave etike, te planifikojme dhe te kryejme auditimin per te marre
siguri te arsyeshrne se pasqyrat financiare nuk permbajne keq-deklarime materiale.

Siguria e arsyeshme eshte nje nivel i larte i sigurise, por nuk garanton se nje auditirn i kryer ne
pajtim me SNISA-t do te zbuloj cdo keq-deklarim material qe mund te ekzistoj. Keq-deklarimet
mund te rezultojne nga mashtrimi ose gabirni dhe konsiderohen materiale nese, individualisht ose
se bashku, mund te ndikojne ne vendimet e marra mbi bazen e ketij raporti financiar.

Auditimi perfshine kryerjen e procedurave per te marre deshmi ne lidhje me informatat financiare
dhe shpalosjet ne pasqyrat financiare per qellime te vecanta. Procedurat e zgjedhura varen nga
gjykimi i auditorit, duke perfshire edhe vleresimin e rreziqeve nga keq-deklarimet materiale ne
raportin financiar, qofte per shkak te rnashtrimit apo gabimit. Gjate vleresimit te rrezikut, auditori
men ne konsiderate kontrollin e brendshem qe eshte relevant ne pergatitjen e pasqyrave
financiare per qellime te vec;anta nga ministria, ne menyre qe te dizajnoj procedura te auditimit qe
jane te pershtatshme per rrethanat e entitetit, por jo per qellim te shprehjes se opinionit mbi
efektivitetin e kontrolleve te brendshme te entitetit.

Auditimi perfshine edhe vleresimin e pershtatshmerise se politikave kontabel te perdorura,
arsyeshmerine e perllogaritjeve kontabel te bera nga menaxhmenti, si dhe vleresimin e prezantimit
te raportit financiar.
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Shtojca I: Shpjegim i llojeve te ndryshme te opinioneve te
aplikuara nga ZKA

(e shkeputur nga 155AJ 200)

Fonlla e opinion it

1-17.Auditori duhet te jape nje opinion te pa-modifikuar nese arrin ne perfundirnin se pasqyrat
financiare jane pergatitur, ne te gjitha aspektet materials, ne pajtirn me kornizen e zbatueshrne
financiare.

Nese auditori, bazuar mbi ddshmite e marra te auditimit, arrin ne perfundimin se pasqyrat
financiare si teresi permbajne keq-deklarime materiale ose nuk arrin te marre deshmi te
mjaftueshme auditimi per te nxjerre perfundimin se pasqyrat financiare si teresi nuk permbajne
keq-deklarime materiale, atehere ai duhet te modifikoje opinionin ne raportin e auditorit sipas
pjeses qe flet per 'Percaktimin e Uojit te modifikirnit qe i behet opinionit te audi tori t' .

148. Nese pasqyrat financiare te pergatitura sipas kerkesave te nje kornize per prezantim te drejte
nuk arrijne le japin nje paraqltje te drejte, auditori duhet te diskutoje c;esh~en me menaxhmentin
dhe, varesisht nga kerkesat e kornizes se zbatueshme per raportim financiar dhe nga menyra se si
zgjidhet ceshtja, te percaktoje nese eshte e nevojshme te modifikoje opinionin e auditirnit.

Modi/iki1lLet q~ i b~lIen opilIiollit n~ rnportill e allditorit

151. Auditori duhet te rnodifikoje opinion ne raportin e auditorit ne rast se, duke u bazuar ne
deshmite e marra te auditimit, arrin ne perfundimin se pasqyrat financiare si teresi perrnbajne
gabime materiale, ose ne qofte se auditori nuk ka mundur te marre deshrni auditimi te
mjaftueshme dhe te pershtatshme per te nxjerre perfundimin se pasqyrat financiare si teresi nuk
permbajne keq-deklarime materiaJe. Auditoret mund te japin tri lloje opinionesh te modifikuara:
opinion te kualifikuar, opinion te kundert dhe mohim te opinionit.
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Percnktimi i llojit te lIlodi{ikilllit qe ibei1etopinion it te nllditorit

152. Vendirni se cili lloj i opinionit te modifikuar eshte i pershtatshem varet nga:

• natyra e ceshties qe i jep shkas modifikimit - d.m.th nese pasqyrat financiare permbajne
keq-deklarime materiale ose, ne rast se ishte e pamundur per te marre deshmi auditimi te
mjaftueshme dhe te pershtatshme, mund te permbajne keqdeklarime materiale; dhe

• gjykimi i auditorit rreth perhapjes se efekteve ose efekteve te mundshme qe <;eshtja ka ne
pasqyrat financiare.

153. Auditori duhet te jape nje opinion te kualifikuar nese: (1) pasi ka marre deshmi auditimi te
mjaftueshme dhe te pershtatshme, auditori arrin ne perfundimin se keqdeklarirnet, ose
individualisht ose se bashku, jane materiale por nuk jane perhapur ne pasqyrat financiare, ose (2)
nese auditori nuk ka mundur te marre deshmi auditirni te mjaftueshme dhe te pershtatshme ne te
ciLat te bazoje nje opinion, par arrin ne perfundimin se efektet e cdo gabimi te pazbuluar mbi
pasqyrat financiare kane mundur te jene materiale por jo te perhapura.

154. Auditori duhet te jape nje opinion te kundert nese, pasi ka marre deshmi auditimi te
mjaftueshme dhe tc pershtatshme, auditori arrin ne perfundimin se keqdeklarimet, ose
individualisht ose se bashku, jane edhe materiaJe edhe te perhapura ne pasqyrat financiare.

155. Auditori duhet jape mohim te opinionit nese, pasi nuk ka mundur te marre deshrni auditimi
te mjaftueshme dhe te pershtatshme ne te cilat te bazoje nje opinion, auditori arrin ne perfundimin
se efektet e cdo gabimi te pazbuluar mbi pasqyrat financiare kane mundur te jene edhe materiale
edhe te perhapura. Nese, pas pranirnit te an gazhimi t, auditori behet i vetedijshem se
menaxhmenti ka imponuar nje kufizim te fusheveprimit te auditimit, per te cilin auditori
konsideron se mund te rezultoje ne nevojen per te shprehur nje opinion te kualifikuar ose mohim
opinioni mbi pasqyrat financiare, auditori duhet te kerkoje nga menaxhmenti ta heqe ate
kufizimin.

156. Nese auditori jep nJe oprruon te modifikuar, ai duhet te rnodifikoje edhe titullin per te
korresponduar me Uojin e opinionit i shprehur. ISSAI 1705 jep udhezirne shtese rreth gjuhes
specifike qe duhet perdorur kur jepet nje opinion dhe per te pershkruar pergjegjesine e auditorit.
Ajo gjithashtu perfshin shembuj ilustrues te raporteve.

Pnrngrntct e TIleksilllit tif Cifslitjc::sdhe pnmgrntet e Ceslitjeve tif Tjera ne raportill e ntlditorit

157. Nese auditori e konsideron te nevojshme per te terhequr vemendjen e perdoruesve ne nje
<;eshtje te paraqitur ose shpalosur ne pasqyrat financiare, e cila eshte sa e rendesishme aq edhe
thelbesore qe ata te kuptojne pasqyrat financiare, por ka prova te mjaftueshme e te pershtatshme
se ~eshtja nuk permban keqdeklarime materiale ne pasqyrat financiare, auditori duhet te perfshije
nje paragrafi te Theksimit te Ceshtjes ne raportin e tij. Paragrafet per Theksimin e Ceshtjes duhet
t'i referohen vetern informacionit te paraqitur ose shpalosur ne pasqyrat financiare.

158. Nje paragraf i theksimit te <;eshtjes duhet:
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• te perfshihet menjehere pas opinionit;

• te kete titullin 'theksim i ceshtjes' ose ndonje titull tjeter te pershtatshern:

• te permbaje nje reference te qarte ndaj ~eshljes qe theksohet dhe te tregoje se ne c'pjese te
pasqyrave financiare mund te gjenden shpalosjet relevante qe e pershkruajne plotesisht
~esh~en; dhe

• te tregoje se opinioni i auditimit nuk eshte modifikuar per sa iperket ceshtjes te theksuar.

159. Nese auditori e konsideron te nevojshme per ta komunikuar nje <;eshlje, pervec atyre qe jane
paraqitur ose shpalosur ne pasqyrat financiare, e cila, ne gjykimin e auditorit, eshte e rendesishme
per perdoruesit ne menyre qe ta kuptojne auditimin, pergjegjesite e auditorit apo raportin e
auditimit, dhe me kusht qe kjo nuk eshte e ndaluar me Jigj ose rregullore, duhet te perpilohet nje
paragraf me titullin "Ceshtje Te Tjetra", apo ndonje titull ljeter te pershtatshern. Ky paragraf duhet
tc paraqitet menjehere pas opinionit dhe pas cdo paragrafi te Theksimit te Ceshtjes.
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Shtojca II:Pasqyrat Financiare Vjetore per Qellime te
Vecanta te projektit per vitin 2017
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Kosovo Energy Efficiency and Renewable Energy Project

(IDA Credit No. 5508-XK
Statement of Sources and Uses of Funds
For the year ended December 31, 2017
(ill EUR unless otherwise stated)

Year ended Up 10
Cumulative from
March 01,201410

Sources and uses Notes
December 3 I, December 31, December December December

2017 2016 31,2015 31,2014 31,2017

Sources of
Funds:

IDA Credit No.
5508 - XK funding <I 2,749.307.4fi 920,603.86 20,640.00 3,690,551.26

Temporary advances
by Govemment of
Kosovo 5 (75,905.17) 55.265.17 20,640.00

Total sources 2,749,307.40 8-1",698.69 75.905.17 20,640.00 3,690,551.26

USl'S of Funds:

Renovation or public
buildings 12 (2,380,470.66) (2,380,470.66)

Consulting sen ices 6 (361,284.46) (829,581.99) (75.675.17) (20,640.00) (1,287,181,62)

Incremental Costs 7 F.552.28) ( 15,116.70~ (230.00~ (22,898.98)

Total uses 9 (2,749,307.40) (8441698.69) (751905.17~ (20,(j·m.OD) p,690.551.26)

Exchange rate
di Ircrcnces

Surplus ( Deficit)

The Statement of Sources and Uses of Funds is to be read in conjunction with the notes set out on pages
3 to 12 and forming an integral part of the financial statements.

The Iinancial statements or the "Kosovo Energy Efficiency and Renewable Energy" Project were
authorised lor issue by the management of the Project on July 6, 2018 and signed on its behalf by:

Nni~UJUPI

Project Manager

Njol11za HOXHA

FinanciaJ Management Specialist
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Kosovo Energy Efficiency and Renewable Energy Project

(IDA Credit No. 5508-XK)
Notes to the Financial Statements

for the year ended December 31, 2017
(in F:UR. 1I11/f!SS otherwise stated}

I) General

The Financing Agreement for the Kosovo Energy Efficiency and Renewable Energy Project (IDA Credit
5508 - XK) - (the "Project'), was signed between the lntematicnal Development Association
(,·Association") and the Republic of Kosovo "Recipient") on January IS, 2015. The June 18, 2014 is the
Bank approval date and June 05, 2015 is the effective date of the project.

The Association agrees to extend to the Recipient, on the terms and conditions set forth or referred to the
Agreement, a credit (variously, "Credit" and "Finaucing"), in an amount equivalent to twenty million one
hundred thousand Special Drawing Rights (SDR 20,100,000) to assist in financing. The project will have
a total estimated cost of USD 32.50 million. The project will be implemented over six years through
Investment Project Financing, financed by an IDA credit of USD 31.0 million, and co - financing in
amount of USD 1.5 million from local governments under Component I b - Pilot EE Investment Program
for Municipalities'.

The Recipient shall through Ministry of Economic Development (MoED): (i) implement the Project, with
Kosovo Energy Efficiency Agency (KEEA) in MoED as the mil in executing agency and, (ii) establish
and thereafter, operate and maintain at all times during the implementation of the Project, a Project
Implementation Unit (PIU) under the management of KEEA with functions and responsibilities
satisfactory to the Association.

To this end, the Recipient shall through MoED appoint a procurement specialist, a financial management
specialist and other staff on as needed basis with resources, qualifications, experience and under terms of
reference satisfactory to the Association.

TIle Recipient through MoED shall maintain throughout the implementation of the Project, a
Coordination Group (CG), chaired by the Chief Executive Officer of the KEEA with functions,
responsibilities satisfactory to the Association, including, (i) overall coordination of the investments in
energy efficiency and renewable energy measures in government owned buildings, (ii) providing
technical guidance in connection with subproject pipelines, (iii) inter-ministerial coordination, (iv)
budgeting and procurement and (v) resolving implementation issues.

To this end the Recipient shall through MoED designate representatives of the Ministry of Finance
(MoF). Ministry of Education, Science and Technology (MoEST), Ministry of Health (MoH), Ministry
of Public Administration (MPA). Ministry of Local Government Administration (MoLGA), Ministry of
Environmental and Spatial Planning (MoESP), Ministry of Justice (MoJ) and Ministry of Culture, Youth
and Sports (MoCYS).

At December 31,2017, the Project had 6 employees.

Project Description

71,eobjectives ofthe Project

The objectives of the Project are to:

(a) Reduce energy consumption and fossil fuel use in public buildings through energy efficiency and
renewable energy investments, and

(b) Enhance the policy and regulatory environment for renewable energy and energy efficiency.

I Sec Chapler III·rroj~cl ))~scripuolI··.point ll"proj~~! cosr and financing"of P,\ 0



Kosovo Energy Efficiency and Renewable Energy Project
(IDA Credit No. 550S-XK)

Notes to the Financial Statements

For the year ended December 31,2017
(ill EUR. unless otherwise stated)

I) General (continued)

The Project consists of the following Parts:

Part 1. Energy Efficiency and Renewable Energy Investments in Public Buildings

Promoting efficient lise of energy in public buildings through:

a. Carrying out energy efficient and renewable energy Subprojects in central government owned
buildings through provision of works;

b. Carrying out pilot energy efficient Subprojects in municipal government owned buildings to test
the various financing options to develop a broader program for the municipal market through
provision of works;

c. Conducting technical studies and supervision, including conducting building energy audits,
development of designs and bidding documents, and carrying out construction supervision and
waste disposal studies; and

d. Providing targeted training to design firms, construction companies and other energy efficient
and renewable energy service providers and disseminating information on project impacts and
results.

Part 2. Policy and Regulatory Support for Renewable Energy and Energy Efficiency

Strengthening the Recipient's policy and regulatory regime for renewable energy and energy efficiency
including:

(a) Providing support to the Energy Regulatory Office to promote sustainable development of
renewable energy generation capacity including:

I. Improving the renewable energy regulatory regime, including Feed in tariffs (FiTs) and
consumption based district heating tariffs;

ii. Streamlining the permitting, licensing processes and the mechanisms for monitoring
licenses;

iii. Developing specific rules for: (a) integrating renewable energy generation capacity into
thc grid and (b) grid connection agreements; and

iv. Conducting analyses for socially conscious tariff reform including FIT cost recovery and
tariff increase impacts on consumer affordabllity; and

v, Carrying out assessments for renewable energy resources, through provision of technical
advisory services, goods and Training;

(b) Providing support to the MoED to create au enabling regulatory environment for energy
efficiency implementation including:

i. Undertaking a technical review of available information and developing the operating
procedures for establishing a sustainable municipal energy efficiency financing scheme
to "Scale up the piloting of the energy efficiency Subprojects under Part I(b) of the
Project; and

ii. Review ing public procurement niles in the context of procuring energy efficient
equipment and services and developing appropriate procurement guidelines; and
developing an implementation plan to establish homeowner associations and piloting
some energy efficient measures.

-

-



Kosovo Energy Efficiency am) Renewable Energy Project

(lOA Credit No. 5508-XK)
Notes to the Financial Statements

For the year ended December 31, 2017
(ill EUR. 1/11/'.'55 otherwise slaled)

(c) J) Gencrnl (continued)

Pnrt 3. Project lmplemcntatiou Support

(<I) Establishing a Project Implementation Unit within KEEA and recruiting staff 10 carry out
procurement, financial management and monitoring and evaluation of the Project

(b) Providing training to KEEA and PIU starr on effective implementation of the Project and
sustainabillty of project activities and goals.

The Recipient shall through MoED ensure Ihat the Project is carried out in accordance with the Project
Operations Manual.

Central Covernmeut Subprojects

In implementing Pari I (a) of the Project, the Recipient. through MoED and in consultation with the
various line ministries, shall select the buildings to be renovated on the basis of criteria set forth in the
Project Operations Manual which shall inter alia include, the requirements that buildings should:

• Be fully owned by the central government (excluding public owned enterprises);

• Be structurally sound and have not had comprehensive energy efficient renovations in the last 10
years and be at least 5 years old:

• Not be candidates lor office moves, closure or privatization; and

• Not be used for security or defense purposes e.g. police or prisons;

Municipal Government Subprojects

In implementing Part I (b) of the Project. the Recipient shall through MoED:

• Issue a leiter of invitation to all the municipalities and provide them with information about the
municipal Subprojects and request them to apply and indicate the buildings to be renovated and
rehabilitated to promote more efficient energy use;

• Select the municipalities (Participating Municipalities) and the Subprojects to be financed by the
Financing in accordance with eligibility criteria set forth in the Project Operations Manual.

WithdnmaJ Conditions; Withdrawal Period

Notwithstanding the provisions of Part A, Section IV of thc Financing Agreement, no withdrawal shall
be made lor payments made prior to the date of this Agreement, except that withdrawals up to an
aggregate amount not to exceed E250,OOO equivalent may be made for payments made prior to this date
but on or after March 1,2014 for Eligible Expenditures

The disbursements methods may be used under the Financing ate Reimbursement, Direct Payment and
Special Commiunent.

The Closing Date is August 31,2020.



Kosovo Energy Efficiency and Renewable Energy Project

(IDA Credit No. 5508-XK)
Notcs to the Financial Statements
For the year ended December 31. 2017
(ill fUR. III/less otherwlse stated)

IDA CREDIT No.5508-XK

The following table specifies the categories of Eligible Expenditures that may be financed out of the
proceeds of the financing ("Category"). the allocations of the amounts of the financing 10 each Category
and the percentage of expenditures 10 be financed for Eligible Expenditures in each category:

-
Amount of the Amount % of expenditures to

Category financing allocated Equivalent be financed
_(~xpres5e(!.i!!.SDR)_(exprcssed in SUS) (in<:!nsive of faxes)

I. Subprojects under Part I(a)
of the Project 14,260,000 22,000,000 100%

2. Subprojects under Part I(b)
of the Project 2,900,000 4,500,000 75%

3. Consultant services, goods
under Part I (c) I(d), 2 and 3
of the Project 2,900000 4,435,000 100%

4. Operating Costs 40000 65,000 100%

Tolal amount 20,100,000 31,000,000

The Government of Kosovo will repay the principal amount of the Credit in semi-annual instalments
payable as of describe ill following:

Date Payment Due Principal Amount of UIC Credit repayable
(expressed as a percenlnge)_;. _

On each 1SibOctober and ISIh April in each year:

Commencing 15111 October, 2019 to and including 15111 1.65%
April, 2029

Commencing on I5~' October, 2029 to and including
15110 A ml, 2039

3.35% -
,;The percentages represent the percentage of the principal amount of the Credit 10 be repaid, except as
the Association may otherwise specify pursuant to Section 3.03 (b) of the General Conditions.

The maximum Cornmiunent Charge Rate payable by the Recipient on the unwithdrawn Financing
Balance shall be 0, 5% per annum

The Service Charge payable by the Recipient on the Withdrawn Credit Balance shall be equal to three-
fourths of one percent (3/4 of 1%).

The Interest Charge payable by the Recipient on the Withdrawn Credit Balance shall be equal to OIlC and
a quarter percent (1.25%) per annum.

As at December 31, 2017 EUR 3,690.551.26 (20 16: EUR 941,243.86) was disbursed from the Credit.

.....

._



Kosovo Energy Efficiency and Renewable Energy Project

(IDA Credit No. 5508-XK)
Notes to the Financial Statements

For the year ended December 31, 20 I7
(ill cUR. unless otherwise stated)

2) Basis of preparation

The financial statements of the project for the year ended December 31, 2017 have been prepared for the
purpose of complying with the provisions of the Project's objectives, the World Bank guidelines and
terms and conditions of the IDA Credit No. 5508-XK.

The financial statements comprise the statement of sources (Cash Receipts) and uses (Payments); the
statement of expenditures used as the basis for the submission of withdrawal applications for the year
ended December 31, 2016, and a summary of significant accounting policies and other explanatory notes.

The cumulative statements of expenditure used as the basis for the submission of withdrawal applications
for the period from inception date on March I. 2014 till December 31, 2017, are presented as
supplementary schedules. Cumulative information on receipts and disbursements from the Project's Bank
approval date to December 31, 2017 is presented in the Statement of Sources and Uses of Funds for
information purposes only.

The financial statements have been prepared in accordance with cash basis IPSAS - Financial Reporting
under U1C Cash Basis of Accounting. which differs from Kosovo and International Financial Reporting
Standards. On this basis, income is recognised when received rather than when earned and expenses are
recognised when paid rather than when incurred. Accordingly, direct and indirect payments of the
Project's expenses, which are made from the proceeds of the credit, are recognised as sources and uses of
funds at the time the payment is made.

The financial statements prepared for the special purpose arc presented in Euro ("EUR"), unless
otherwise stated.

3) Summary of significant accounting policies

A summary of significant accounting policies underlying the preparation of the Project's financial
statements is presented below.

3.1 Foreign currency trnnsactious

TIle project accounts are maintained in Euro ("EUR").

Transactions in foreign currencies are translated to the functional currency at exchange rates on the dates
of the transactions.

Initial credit amount are maintained at the historical exchange rates. The project translates the undrawn
credit balance at the rates in effect on the year end.

The exchange rates in effect as at December 31,2017, were as follows:

Period 31.12.2017 31.12.2016
CUl"r~

EURI USD 1.20 1.06

USD/EUR 0.83 0.95

SDRIEUR 1.19 1.27

SDRI$US 1.42 1.34



Kosovo Energy Efficiency and Renewable Energy Project

(IDA Credit No. 5508-XK)
Notes to the Financial Statements

For the year ended December 31,2017
(ill F.lIR. unless otherwlse slated)

3) Summary of significant accounting policies (continued)

3.2 Recognition of income nnd expenses

Income is recognised when received rather than when earned, and expenses are recognised when paid
rather than when incurred.

3.3 Taxation

The Project is not exempt from income Tax, Value Added Tax (VA T) and Custom Duties for the credits
part. The local employees of the project are liable for personal tax and social security contributions.

4) J DA Credit No. 5508-XK funding

IDA funding is composed are detailed as follows:

C!'edit Year ended
31 December 20t7

Year ended
31 December2016

Reimbursements 368,836.74

2,380,470.66

266,513.71

654,090.15Direct payments

Special Commitment

Total 2,749,307.40 920,603.86

Reimbursements represent the IDA funds for cover the payments already made by Government of
Kosovo for this project using withdrawal applications prepared by the Project.

5) Temporary advances received by government of Kosovo

The temporary advances received by Government of Kosovo are detailed as follows:

Year ended Year ended Year ended Up to
Financed by: 31 December 31 December 31 December 31 December

2017 2016 2UI5 2014

Temeorar~ advances received b~ GOK (-) {7S,905.17) 55,265.17 20,640.00

Tolnl (-) (75,905. t7) 55,265.17 20,640.00



Kosovo Energy Efficiency and Renewable Energy Project

([DA Credit No. 5508-XK)
Notes to the Financial Statements

For thc year ended December 31, 2017
(ill EUR, /llIless otherwise staled)

6) Consulting services
Expenditures for Consultant services are detailed as follows:

Item Year ended
31 Dccember2017

Year ended
31 December 2016

PIU Project Manager

Procurement Specialist

Env ironmental specialist

Construction engineer

Civil engineer

Financial management specialist

Project Assistant

Tax Administration of Kosova

Kosovo Pension Savings Trust- Employee

Detailed design and technical specification including
supervision and commissioning for energy efficiency
building renovation

Home Owner Association

14,112.00

10,299.60

11,782.20

6,368.40

8,996.52

5,428.20

6,267.88

1,417.00

196,330.53

89,500.00

9,094.13

1,688.00

Social Survey

Audit service

14,414.40

9,172.60

960.96

12,012.00

7,917.00

5,460.00

4,660.20

46,530.00

1,688.00

Toml 361,284.46 829,581.99

7) lucremeutal operating costs

Expenditures for incremental operating costs are detailed as follows:

Item Year ended
31 December 2017

Year ended
3 J December 20 16

Kosovo Pension Savings Trust - Employer

Travel expenses ;1I1dPer Diems

Office supply

Visa expenses

TotaJ

1,417.00

1,065.18

4,969.80

100.30

7,552.28

14,985.40

131.30

15,116.70



1(050vo Energy Efficiency anti Renewable Energy Project

(IDA Credit No. 5508-XK)
Notes to the Flnancial Statements

For the year ended December 31, 2017
(ill EUR, unless otherwise stated)

8) Expenditures by sources of funds

Pursuant 10 the financing agreement, all project expenditures incurred so far under Category I.
Subprojects under Part I(a), Category 3. Consultant services. goods under Part I(c), I(d), 2 and 3 of the
Project and Category 4. Operating costs are financed 100% by the financing proceeds IDA Credit
No.550S-XK.

9) Expenditures by parts:

The expenditures by Project Parts are detailed as follows:

Renovation
of public
buildiuss

Consultant
services

Incremental Totnl
Training opcl'ating December

____ __;c~ 3I, 2017 __
Paris

Energy E.OiciI!IICJ' and Renewable
l:)lel'gl' Investments ill PI/bUt'
Bllilding5

Energy Efficiency and Renewable
Energy lnvcstments ill Central 2,380,470.66
Govcnuneur Buildings_

Pori I F.lIl!rg,l' E.(liciell(l' and Renewable
Em:rF,Y investments ill Public
Buildings

_I_. ~'cchllicnl Sludies and supervisi!l:.:.:n:...._ 2_0_5.~,1_24_._6_6_

Pan I

2,390,470.66
I.(a)

205,424.66

Part II Policy and Regulatory Support for
Renewable Energy and Energy
Efficiency

2. (b)
Support 10 MEl) lor Ecergy
Efficiency Secondary Legislation

89,500.00 89,500.00

Pari
Ill.

Project Implementation Supporl 66,359.80 7,552,28 73.912.08 -
Tolal2016

____ 2,3110,470.66 361,284,46 7,552.28 2,749,307.40

_____ ----.:829,581.99 15,116.70~4,698.69

'('01a12017

10) Un-drown credit facilities,

The balance of the undrawn credit from IDA Credit No. 5508 - XK as of December 31, 2017 in USD is
24,301,863.02 and in SDR 17,064,357.20.



Kosovo Energy Efficiency and Renewable Energy Project

(IDA Credit No, 5508-XK)
Notes to the Financial Statements

For the year ended December 3 I, 2017.
{in £UR. unless otherwise slated)

1t) Liabilities

Liabilities related to year end December 3 I , 20 17 and paid in following year are as follows:

lIem Year ended
31 December 2017

Year ended
31 Deccruber2016

Tax Administrntion of Kosova 406.40

Kosovo Pension Savings Trust - Employee 284.00

Kosovo Pension Savings Tnls! - Emplo}''...::c::,r ...;2:;,;8:_:4c:.:.O:..:O:.._ _

Totnl 974.40

The expenditures incurred due to Tax Administration of Kosova and Kosovo Pension Savings Trust -
Employee are under the Category 3, whereas the expenditure incurred due to Kosovo Pension Savings
Trust - Employer are under the Category 4,

12) Renovation of public buildings

Expenditures for renovation of public building as per packages are detailed as follows:

rtent Year ended
31 December 2017

Year ended
31 December2016

Renovation of 14 public buildings (Package #2)

Renovation of 20 public buildings (Package #3)

1,824,032.09

556,438.57

Totnl 2,380,470,66



-



Kosovo Energy Efficiency and Renewable Energy
(IDA Credit 5508 - XK)

Statement of Cumulative Expenditures Withdrawal Schedule

(Supplementary schedule
to the Annual Financial Statements)

for the period March 1,2014 up to December 31,
2017
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Republika e Kosoves
Republika Kosova

Republic of Kosovo

Zyra Kornbetare e Auditimit
Nacionalna Kancelarija Revizije

National Audit Office

Br. Dokumenta: 21.22.7-2017-08

IZVESTAJA REVIZIJE

o GODISNJIM FINANSIJSKIM IZVESTAJIMA

SA POSEBNE SVHRE PROJEKT A - ENERGETSKA EFIKASNOST I
OBNOVLJIV A ENERGIJ ANA KOSOVU

ZA PERIOD 01.01.2017 do 31.12.2017

Revizija na osnovu sporazuma za projekat finansiran
sredstvima dodeljenim od Svetske Banke

Pristine, septembar 2018



Nacionalna Kancelarija Revizije Republike Kosovo je naJVlSa
institucija ekonomske i finansijske kontrole, koja prema Ustavu i
zakonima zemlje uziva funkcionalnu, finansijsku i operativnu
nezavisnost. Nacionalna Kancelarija Revizije obavlja revizije
regularnosti iperformanse i za svoj rad odgovara Skupstini Kosova.

Nasa misija je da preko kvalitetnih revizija jacamo polaganje
odgovornosti u javnoj upravi zarad koriscenje nacionalnih resursa na
jedan efektivan, efikasan i ekonomican nacin.

Mi obavljamo revizije u skladu sa medunarodno priznatim
standarclirna revizije na javnom sektoru kao i sa najboljim evropskim
praksama.

Izvestaji Nacionalne Kancelarije Revizije na direktan nacin promovisu
polaganje odgovomosti javnih institucija posto om pruzaju odrzivu
osnovu za zahtevanje odgovornosti od strane menadzera svake
budzetske organizacije. Tako mi povecavamo poverenje u trosenju
javnih fondova i odigravamo aktivnu ulogu u obezbedivanju interesa
poreskih platisa i ostalih interesnih strana u povecanju jayne
odgovornosti.

Generalni Revizor je odlucio 0 misljenju revlzlJe 0 Codisnjem
Finansijskom Izvestaju Projekta "Energetska efikasnost i obnovljiva
energija na Kosovu", u konsultaciji sa Pomocnicom Generalnog
Revizora Emine Fazliu, koja je nadgledala reviziju.

Izvestaj rezultat revizije izvrsene od strane (vode tirna) Qeridresa
Sogojeva i (clanova tirna) Alban Beka i Nairn Neziri pod
upravljanjern Rukovodioca Departrnana Revizije Samir Zymberi.

K-\l'(C[LARlJA GENERAL"JOC REVIZORA-Adresa:: Lagjja Arberia. Rr. Ahruct Krasniqi", ill. 210, Pristine 10000,
K05O\'0

Tel: +381(0) 38 60 6O/10n
http:!hka-rks.org
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Opsti sazetak

Uvod

Ovaj izvestaj rezimira glavna pitanja koja proisticu sa revizije GodiSnjih finansijskih izvestaja za
Posebne svrhe projekta Energetska efikasnost i obnovljiva energija na Kosovu za period 01.012017
do 31.12.2017 (u daljem tekstu revidirani period), koji odreduje Misljenje koje je dato od strane
Generalnog Revizora. Pregled finansijskih izvestaja za posebne svrhe za revidirani period izvrsen
je u skladu sa Mec1unarodnim standardima revizije Vrhovnih Institucija Revizije (MSVIR). Nas
pristup je ukljuCio testiranja i procedure koje su bile potrebne da doderno do misljenja u vezi sa
finansijskim izvestajima.

Nasa revizija se fokusira na:

·.f . God~njim
~.' .1~Finansijskim

;".JIzves. tajima
;" :btl .\ '~.~~ . .

Pitanjima koja se
nadovezuju sa

nabavkorn iprocesom
':'~. isplata

. "_.;'.

'-".".

"$1
. ".

Radnje koje su preduzete od strane Nacionalne Kancelarije Revizije za izvrsenje revizije za
revidirani period odredene su u zavisnosti troskova koji su nastali u ovom periodu.

Nacionalna Kancelarija Revizije ceni visoki menadzment Ministarstva za Ekonomski Razvoj
osoblje [edinice za Sprovodenje Projekta aSP) za saradnju tokom procesa revizije.

Misljenje Generalnog Revizora

Ne modifikovano misljenje sa Isticanjem Pitanja

GodiSnji Finansijski Izvestaji za Posebne svrhe 2017 godinu predstnvljajll objekiitmn i istill it prika: u
svim materijaJnim aspektima.

lsticanie Pitanja

Skrecemo yam paznju na cinjenicu da su GFI pripremljeni prema principu racunovodstva
zasnovanog na gotovini.

Za opsirnije vidite Odeljak 2.1 ovog Izvestaja.

Dodatak I,objasnjava razliCite vrste misljenja koja se primenjuju od strane Nacionalne Kancelarije
Revizije.
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ZYRA Ko'\!BETAREE AUDllThlIT - :--:AOo"AL'JA KA.'CELARlJA RE\ 17IJE - NAllO~AL AUDIT OFFICE

1 Delokrug i metodologija revizije

Uvod

Nacionalna Kancelarija Revizije C'JKR) je odgovorna za obavljanje reVlZIJe regulamosti koje
ukljucuje pregled i procenu finansijskih izvestaja i ostalih finansijskih podataka, kao i davanje
misljenja :

• Oa li finansijski izvestaji za posebne svrhe pruzaju pravilan i istinit prikaz finansijskih
racuna i pitanja za period revizije;

• Da Ii su sva spoljna sredstva iskoriscena u skladu sa relevantnim sporazumima 0

finansiranju:

• Da li su finansijski sistemi i transakcije u skladu sa primenljivim zakonima i praviLnicima u
vezi sa sredstvima koja se izdvajaju od Svetske banke;

• Da Lije finansijski izvestaj u skladu sa zahtevima sporazuma izmedu Republike Kosovo
zastupljene od Ministarstva Finansija i Medunarodnog Udruzenja za Razvojt:

• 0 usaglasenosti funkcija unutrasnje kontrole i unutraSnje revizije; i

• 0 svirn pitanjima koje proisticu iz ili se ticu revizije.

Metodologija revizije je fokusirana na pregledu finansijskih podataka i transakcija ukljucujuci i
pratecu dokumentaciju. Odredili smo nivo detaljnih testova, koji su potrebni za obezbedivan]e
dokaza koji potkrepljuju misljenje GR-a.

Nalazi revizije se ne trebaju smatrati kao opsti pregled svih slabosti koje mogu postojati, ilipak SVil1
poboljsanja koja se mogu izvrsiti na sistemima i postupcima koje su delovale. Na izvestaju ce se
navesti nalazi koji su dec misljenja 0 finansijskirn izvestajima. A nalazi koji se ticu aspekta
finansijskog upravljanja, funkcionisanja unutraSnje kontrole i pitanja usaglasenosti bice sazeta u
pismu za rnenadzrnent.

I Broj kredita 5508 XI( IDA- finansiran od Svetske Banke

5
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2 Codisnji finansijski izvestaji za posebne svrhe i misljenje
revlzlJe

Uvod

I'\a.s pregled godisnjih finansijskih izvestaja za posebne svrhe uzima u obzir usaglasenost sa
okvirom izveStavanja u skladu sa sporazumom kao i kvalitet i tacnost informadja koje su
predstavljene finansijskim izvestajima.

2.1 Misljenje Revizije

Ne- modifikovano misljenje sa isticanjem pitanja

Revidirali smo finansijske izvestaje za posebne svrhe projekta koji je finansiran od Svetske Banke
"Energetska efikasnost i obnovljiva energija na Kosovu" za period 01.01 2017 do 31.12.2017, koji
ukljucuju izvesta] izvora fondova iostvarenih troskova. izvestaj 0 apliciran]u za podizanje fondova,
iobelodanjivanja.

Prema nasem misljenju, godisnji finansijski izvesta]i za posebne svrhe u vezi sa projektom godinu
"Energetska efikasnost i obnovljiva energija na Kosovu" za period 01.01 2017 do 31.12.2017,
predstavljaju praviJan i istinit prikaz u svim materijalnim aspektima, u skladu sa zahtevima za
izvestavanje koji su navedeni u sporazumu izrnedu stranaka, postujuci nacela racunovodstvu
zasnovanom na gotovom novcu.

Osnova za Misljenje

Revizija je izvrsena u skladu sa Medunarodnirn Standardima Vrhovnih lnstitucija Revizije (l\lSVIR).
Prema ovim standardima nase odgovornosti su opisane ispod kod dela 'Odgovornosti Revizora za
Reviziju Finansijskih Izvestaja'. Verujemo da su dokazi revizije koje smo prikupili dovoljni i
odgovarajuci za obezbedivanje osnove za nase rnisljenje.

lsticanje Pitanja - Osnova za racunovodstvo

Zelirno da yam skrenemo paznju vezano za belesku 2 GFI-a, koja objasnjava osnovu za
racunovodstvo U ovim finansijskim izvestajima (racunovodstvu zasnovanom na gotovini). Ovi
izvestaji su pripremljeni da bi pomogli Ministarstvu da ispuni svoje zahteve od Svetske Banke. Kao
rezultat toga moguce je da ovi finansijski izvestaji ne budu pogodni za neku drugu svrhu, Nase
misljenje nije modifikovano u vezi sa ovim pitanjem:
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Odgovornost MenadZmenta iosoba koje su odgovorne za upravljanje

Menadzment t\1ERjOdeljenje za sprovodenje projekta je odgovorno za pripremu i tacno
predstavljanje Finansijskih Izvestaja za posebne svrhe u skladu sa sporazumom koji je potpisna
izmedu Republike Kosovo i Medunarodnog Udruzenja za Razvoj, ove informacije se sastoje od
Izvestaj 0 fondovima injihovorn koriscenju kao i od izvestaja 0 podizanju fondova.

Odgovornost Generalnog Revizora za reviziju

i'\asa je odgovornost da izrazimo misljenje na osnovu nase revizije finansijskih izvestaja za posebne
svrhe. Revizija je izvrsena u skladu sa MSVIR. Ovi standardi zahtevaju da se pridrzavamo etickih
zahteva i da planiramo i izvrsimo reviziju kako bismo stekIi razumnu sigumost 0 tome da finansijski
izvestaji ne sadrze materijalno pogresna prikazivanja

Razumna sigurnost je visoki stepen sigumosti medutim ne garantuje da ce revizija koja se vrsi u
skladu sa MSVIR uvek identifikovati svako materijalno pogresno prikazivanje koje moze postojati.
Materijalno pogresna prikazivanja se mogu pojaviti usled prevare iii greske a smatraju se
materijalnim ukoliko, pojedinacno iii u grupi mogu da uticu na odluke koje se donose na osnovu
ovih finansijskih izvestaja,

Revizija ukljucuje obavljanje postupaka radi dobijanja dokaza u vezi sa finansijskim informacijama
i obelodanjivanjima u finansijskim izvestajima. lzabrani postupci zavise od procene revizora,
ukljucujuci i procenu rizika od materijalno pogresnih prikazivanja u finansijskom izvestaju kako
usled prevare tako usled greske. Tokom procene rizika, revizor uzima u obzir unutrasnje kontrole
koje su relevantne za sastavljanje finansijskih izvestaja od strane entiteta, kako bi dizajnirao
revizorske postupke koje su odgovarajuci za okolnosti entiteta, ali ne u cilju izrazavanja rnisljenja 0

efektivnosti unutrasnjih kontrola entiteta.

Revizija ukljucuje i procenu prikladnosti koriscenih racunovodstvenih politika, opravdanost
racunovodstvenih procena izvrsenih od strane menadZmenta, kao i procenu prezentadje
finansijskih izvestaja.
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Dodatak I: Objasnjenja razlicitih vrsta misljenja revizije
primenjenih ad strane NKR

(odlomak od Msvm ZOO)

\/rstn misljellja

1-17.Revizor treba da izrazi jedno ne-modifikovano misljenje revizije ukoliko se zakljuci da su
finansijski izvestaji pripremljeni, sa svih materijalnih gledista u skladu sa vazecim finansijskim
okvirom.

Ukoliko revizor zakljuci da, na osnovu prikupljenih dokaza revizije, finansijski izvestaji kao celina
nisu bez materijalnih greSaka, iii nije u mogucnosti da dobije dovoljno odgovarajucih dokaza
revizije da bi zakljucio da su finansijski izvestaji kao celina bez materijalnih gresaka, revizor treba
da izmeni misljenje revizije na izvestaju revizora u skladu sa odeljkom "Odredivanje vrste
modifikacije misljenja revizora".

1-18. Ukoliko finansijski izvestaji pripremljeni u skladu sa zahtevima okvira prikazivanja, ne
postignu pravicno prikazivanje, revizor treba da razmotri pitanje sa menadzmentorn, i na osnovu
zahteva primenljivog okvira finansijskog izvestavanja inacina na koji je to pitanje reseno, da odredi
da lije neophodno da se izrneni misljenje revizije.

A10difikncije mi§ljL'lIjn r~l.lcije lin revi:orskom i::vdtnill

151. Revizor treba da modifikuje misljenje revizije na revizorskom izvestaju ukoliko se zakljuci da,
na osnovu prikupljenih dokaza revizije, finansijski izvestaji kao celina nisu bez materijalnih gresaka,
iii nije u rnogucnosti da dobije dovoljno odgovarajucih dokaza revizije da bi zakljucio da su
finansijski izvestaji kao celina bez materijalno pogresnih prikazivanja. Revizori mogu dati tri vrste
rnodifikovanih misljenja revizije: kvalifikovano misljenje, protivno misljenje iodricanje od misljenja.
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Odredit'mlje 1.lrste lIlocii{ikncije koje se Cilli revi:orskolll lIIisljelljll

152. Odluka 0 tome koja vrsta modifikovanog misljenja je prikladna, zavisi od:

• prirode pitanja koje je dovelo do modifikacije - sto podrazumeva, da li su finansijski izvestaji
sadrze materijaLno pogresna prikazivanja iii, u slucaju da je bilo nernoguce prikupiti
dovoljno odgovarajucih dokaza revizije, mogu sadrzati materijalno pogresna prikazivanja; i

• sud revizora 0 rasprostranjenosti uticaja ill mogucih uticaja pitanja na finansijskim
izvestajima.

153. Revizor treba da izrazi kvalifikovano misljenje ukoIiko: (1) nakon dobijanja dovoljno
odgovarajucih i prikladnih dokaza revizije, revizor zakljucuje da netacne tvrdnje, pojedinacno iii
zajednicki, su materijalne, ali nisu rasprostranjene, na finansijskim izvestajima: iii (2) revizor nije bio
u stanju da dobije dovoljno odgovarajucih dokaza revizije na osnovu kojih moze da podrzi jedno
misljenje revizije, ali zakljucuje da uticaj na finansijskim izvestajima bilo kojih neotkrivenih netacnih
tvrdnji mogu biti materijaLne aJi ne i rasprostranjene.

15·!, Revizor treba da izrazi protivno misljenje ukoliko, nakon dobijanja dovoljno odgovarajucih
dokaza revizije, revizor zakljucuje da netacne tvrdnje, pojedinacno ili zajednicki, su materijalne i
rasprostranjene na finansijskim izvestajima.

155. Revizor treba da izrazi odricanje od misljenja ukoliko, posto nije bio u stanju da dobije
dovoljno odgovarajuCih dokaza revizije na osnovu kojih moze da podrzi misljenje revizije, revizor
zakljucuje da uticaj na finansijskim izvestajima bilo kojih neotkrivenih netacnih tvrdnji mogu biti
materijalne i rasprostranjene. Ukoliko nakon prihvatanja angazovanja, revizor postaje svestan da je
menadzment nametnuo ogranicenje na delokrug revizije za koju revizor smatra da ce verovatno
dovesti do potrebe izrazavanja kvalifikovanog misljenja ili odricanje od misljenja 0 finansijskim
izvestajima, revizor treba da zahteva od menadzmenta da ukloni to ogranicenje.

156. Ukoliko revizor daje modifikovano misljenje, revizor ce takode modifikovati naslov kako bi
odgovarao vrsti izrazenog misljenja revizije. ~lSVIR 1705 pruza dodatna uputstva 0 specifitnom
jezicnom izrazavanju koje ce se koristiti kada se izda]e rnisljenje i kada se opisuje odgovomost
revizora. Takode sadrzi ilustrovane primere izvestaja.

Parngm/i /sticnlljn PitnJljn ipllm:rm{i Ostnlih Pita/ljn lin re1.1i:orskolll i-peStajll

157. Ukoliko revizor smatra potrebnirn da skrene paznju na pitanje prikazano iii obelodanjeno na
finansijskim izvestajima koja je od velikog znacaja za njihovo razumevanje finansijskih izvestaja, ali
postoje dovoljno prikladnih dokaza da to pitanje nije materijaJno pogresno prikazano na
finansijskim izvestajima, revizor ce 1I revizorskom izvestaju ukljuCiti jedan paragraf 0 Isticanju
Pitanja. Isticanje Pitanja se treba odrazavati sarno na informaciju prikazanu iii obelodanjenu na
finansijskim izvestajirna.
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158. Paragraf 0 isticanju pitanja treba:

• da se ukljuCi odmah nakon misljenja revizije;

• da koristi naslov "Isticanje Pitanja" ill neki drugi prikladni naslov;

• da ukljuci jasnu referencu na pitanje koje se istice ida naznaci gde se mogu naci relevantna
obelodanjivanja na finansijskim izvestajima koja u potpunosti opisuju to pitanje; i

• ukazati da revizorsko misljenje nije modifikovano U odnosu na istaknuto pitanje.

159. Ukoliko revizor smatra neophodnim da komunicira odredeno pitanje, osim onih koje su
predstavljene ill obelodanjene u finansijskim izvestajima, koja po prosudi revizora je vazna za
korisniku cilju shvatanja revizije, a pod uslovom da to nije zabranjeno zakonom ili pravilima, treba
da se pripremi paragraf sa naslovom "0stala Pitanja", iii nekim drugim pogodnim naslovom. Ova]
paragraf treba da se pojavi odmah iza misljenja i nakon svakog pasusa kod Isticanja Pitanja.
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Dodatak II: Dodatak II: Finansijski izvestaji projekta za
posebne svrhe za 2017 godinu
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Kosovo Energy Efficiency and Renewable Energy Project

(IDA Credit No. 5508-XK
Statement of Sources and Uses of Funds
For the year cnded December 31, 2017
(ill L'UR III1/eH otherwise slated)

Year ended Uplo
Cumulative Irnm
March 01. 2014 III

Sources and uses Notes
December 3 I, December 31. December December December

2017 2016 31,2015 31,2014 31,2017

Sources of
Funds:

IDA Credit No.
5508 - XK funding 4 2,7<19.307.40 920.6fl3.86 20,640.00 3,690,551.26

Temporary advances
by Government of
,",050\'0 5 (75,905.17) 55.265.17 20,640.00

Total sources _l,749,307.40 844,698.69 7S,905.17 20,640.00 3,690.551.26

Use~ of Funds:

Renovation or public
buildings 12 (2.380.4 70.66) (2.380.470.66)

Consulting sen ices 6 (361.284.46) (829.581.99) (75.675.17) (20.640.00) (1.287,181,62)

incremental CO~" 7 ~7.552.28) ( 15.1 16.70) (230.00) (22.89X.9S)

Total uses 9 (2,749,307.40) (8441698.69} F5!905.17~ (20,640.00) p,690.S51.26}

Exchange rate
differences

Surplus ( Dcfiril)

The Statement of Sources and Use'S of Funds is to be read in conjunction with the notes set out on pages
3 to 12 and forming an integral part of the financial statements.

Tile financial statements of the "Koscvo Energy Efficiency and Renewable Energy" Project were
authorised for issue by the management of the Project on July 6, 2018 and signed on its behal r by:

Project Manager

Njomza HOXHA

Financial Management Specialist
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Kosovo Energy Efficiency and Renewable Energy Project

(IDA Credit No. 5508-XK)
Noles 10 Ihe Financial Statements

for the year ended December 31, 2017
(ill F.UR. I/I//I!SS otherwise stated)

I) General

The Financing Agreement for Ihe Kosovo Energy Efficiency and Renewable Energy Project (IDA Credit
55011 - XK) - (the "Project'), was signed between the International Development Association
("Association") and the Republic of Kosovo "Recipient") on January 15,2015. The June 18,2014 is the
Bank approval date and June 05, 20 ISis the effective date of Ihe project.

Thc Association agrees to extend to the Recipient, on the terms and conditions set forth or referred to the
Agreement, CI credit (variously, "Credit" and "Financing"), in an amount equivalent to twenty million one
hundred thousand Special Drawing Rights (SDR 20,100,000) to assist in financing. The project will have
a total estimated cost of USD 32.50 million. The project will be implemented over six years through
Investment Project Financing, financed by an IDA credit of USD 31.0 million. and co - financing in
amount of USD 1.5 million from local governments under Component I b - Pilot EE Investment Program
for Municipalities',

The Recipient shall through Ministry of Economic Development (MoED): (i) implement the Project, with
K050"0 Energy Efficiency Agency (KEEA) in MoED as the main executing agency and, (ii) establish
and thereafter. operate and maintain at all times during the implementation of the Project. a Project
Implementation Unit (PIU) under the management of KEEA with functions and responsibilities
satisfactory to the Association.

To this end. the Recipient shall through MoED appoint a procurement specialist, a financial management
specialist and other staff on as needed basis with resources, qualifications, experience and under terms of
reference satisfactory to the Association.

The Recipient through MoED shall maintain throughout the implementation of the Project, a
Coordination Group (CG). chaired by the Chief Executive Officer of the KEEA with functions.
responsibilities satisfactory to the Association, including. (i) overall coordination of the investments in
energy efficiency and renewable energy measures in government owned buildings, (ii) providing
technical guidance in connection with subproject pipelines, (iii) inter-ministerial coordination, (iv)
budgeting and procurement and (\') resolving implementation issues.

To this end the Recipient shall through MoED designate representatives of the Ministry of Finance
(Mot). Ministry of Education, Science and Technology (MoEST), Ministry of Health (MoH), Ministry
of Public Administration (MPA), Ministry of Local Government Administration (MoLGA), Ministry of
Environmental and Spatial Planning (MoESP). Ministry of Justice (MoJ) and Ministry of Culture, Youth
and Sports (MoCYS).

At December 3 I, 2017. the Project had 6 employees.

Project De cription

The objectives 01 lire Project

The objectives or the Project are to:

(a) Reduce energy consumption and fossil fuel use in public buildings through energy efficiency and
renewable energy investments, and

(h) Enhance the policy and regulatory environment fur renewable energy and energy efficiency.

I Sec ChJllI~r III ~t'r\)j''''l O;loC"pllon". poun Il "proj''''l cost and financing" 01 PAD



Kosovo Energy Efficiency and Renewable Energy Project

(IDA Credit No. 5508-XK)
Notes to the Financial Statements

For the year ended December 31, 2017
(ill F:11R.unless otherwise stated)

I) General (continued)

rite Project consists of lite fotlowiug ParIS:
Part l. Energy Efficiency and Renewable Energy Investments in Public Buildings

Promoting efficient use of energy in public buildings through:

a. Carrying out energy efficient and renewable energy Subprojects in central government 0\\ ned
buildings through provision of works;

b. Carrying out pilot energy efficient Subprojects in municipal government owned buildings to test
the various financing options to develop a broader program for the municipal market through
provision of works;

c. Conducting technical studies and supervision, including conducting building energy audits,
development of designs and bidding documents, and carrying out construction supervision and
waste disposal studies; and

d. Providing targeted training to design firms, construction companies and other encrgy efficient
and renewable energy service providers and disseminating information on project impacts and
results.

Part 2. Policy and Regulatory Support for Renewable Energy and Energy Efficiency

Strengthening the Recipient's policy and regulatory regime for renewable energy and energy efficiency
including:

(a) Providing support to the Energy Regulatory Office to promote sustainable development of
renewable energy generation capacity including:

i. Improving the renewable energy regulatory regime. including Fecd in tariffs (FiTs) and
consumption based district heating tariffs;

ii. Streamlining the permitting, licensing processes and the mechanisms for monitoring
licenses;

iii. Developing specific rules for: (a) integrating renewable energy generation capacity into
the grid and (b) grid connection agreements; and

iv. Conducting analyses for socially conscious tariff reform including FIT cost recovery and
tariff increase impacts on consumer affordability; and

v, Carrying out assessments for renewable energy resources, through provision of technical
advisory services, goods and Training;

(b) Providing support 10 the MoED to create all enabling regulatory environment for energy
efficiency implementation including:

i. Undertaking a technical review of available information and developing the operating
procedures for establishing a sustainable municipal energy efficiency financing scheme
to scale up the piloting of the energy efficiency Subprojects under Part I(b) of the
Project; and

i i. Reviewing public procurement niles ill the context of procuring energy efficient
equipment and services and developing appropriate procurement guidelines; and
developing an implementation plan to establish homeowner associations and piloting
some energy efficient measures.



Kosovo Energy Efficiency and Renewable Energy Project

(IDA Credit No. 550B-XK)
Notes to the Financial Statements

For the year ended December 31, 2017
(ill F.UR. 1I11/I.'SS otherwise stated)

(c) 1) General (continued)

Part J. Project Implcmcntatlon Support

(CI) Establishing a Project lmplementation Unit within KEEA and recruiting staff 10 carry out
procurement, financial management and monitoring and evaluation of the Project.

(b) Providing training 10 KEEA and PIU staff on effective implementation of the Project and
sustainability of project activities and goals.

The Recipient shall through MoED ensure that the Project is carried out in accordance with the Project
Operations Manual.

Central Government Subprojects

tn implementing Pari I (a) of the Project, the Recipient. through MoED and in consultation with the
various line ministries. shall select the buildings to be renovated on lite basis of criteria set forth in the
Projcct Operations Manual which shall inter alia include, the requirements that buildings should:

• Be fully owned by the central government (excluding public owned enterprises);

• Be structurally sound and have not had comprehensive energy efficient renovations in the last 10
years and be at least 5 years old.

• Not be candidates for office moves, closure or privatization; and

• Not be used for security or defense purposes e.g. police or prisons;

Municipal Government Subprojects

In implementing Part I (b) of the Project, the Recipient shall through MoED:

• Issue a leiter of invitation to all the municipalities and provide them with information about the
municipal Subprojects and request them to apply and indicate the buildings to be renovated and
rehabilitated to promote more efficient energy lise;

• Select Ihe municipalities (Participating Municipalities) and the Subprojects to be financed by the
Financing in accordance with eligibility criteria set forth in the Project Operations Manual.

Withdrawal Conditions; Withdrawal Period

Notwithstanding the provisions of Part A, Section IV of the Financing Agreement, no withdrawal shall
he made lor payments made prior to Ihe date of this Agreement, except that withdrawals up to an
aggregate amount not to exceed €250,OOO equivalent may be made for payments made prior to this dale
but on or after March 1,2014 for Eligible Expenditures

The disbursements methods may be used under the Financing are Reimbursement, Direct Payment and
Special Commitment.

The Closing Date is August 31,2020.



Kosovo Energy Efficiency and Renewable Energy Project
(IDA Credit No. 5508-XK)

Notes to the Flnancial Statements

For the year ended December 31, 2017
(ill EUR. III/less otherwise staled)----~-------------------------------------------------

lOA CREDIT ~o.5S08-XK

TIle following table specifies the categories of Eligible Expenditures that may be financed out of the
proceeds of the financing (hCategory"), the allocations of the amounts of thc financing to each Category
and the percentage of expenditures to be financed for Eligible Expenditures in each category:

Category
Amount of the Amount % of expenditures to
financing nllocated Equivalent be financed
(~xpressed.!!! SOft) (expressed in SUS) (inclusive of taxes)

I. Subprojects under Part I(a)
of the Project __

2. SUbprojects under Part I(b)
of the Project.-----

3. Consultant services, goods
under Part I (c) I (d), 2 and 3
of the Project _

4. Operating Co.;:.st.:.;;s ...c.::...!.=..::..=__

Total amount

14.260,000 __ 22.000,000 __ 100%

2,900,000 4,500,OO.Q_ _ 75%-- -

2,900000 __ 4,435000 100%

40,000 65,000 100%

20,100,000 31,000,000

The Government of Kosovo will repay the principal amount of the Credit in semi-annual instalments
payable as of describe in following:

Date Payment Due Principal Amount of the Credit repayable
(expressed as a percentage);' _

On each IS'· October and 15~' April in each year:

Commencing 15,h October, 2019 to and including 1511l 1.65%
April,2029

Commencing on 15a1tOctober, 2029 to and including 3.35%
151h April,2039

"The percentages represent the percentage of the principal amount of the Credit to be repaid, except as
the Association may otherwise specify pursuant to Section 3.03 (b) of the General Conditions.

TIIC maximum Commitment Charge Rate payable by the Recipient on the unwithdrawn Financing
Balance shall be 0, 5% per annum

The Service Charge payable by the Recipient on the Withdrawn Credit Balance shall be equal to three-
fourths of one percent (3/4 of 1%).

The Interest Charge payable by the Recipient on the Withdrawn Credit Balance shall be equal to one and
a quarter percent (1.25%) per annum.

As at December 31.2017 EUR 3,690.551.26 (2016: EUR 941,243.86) was disbursed from the Credit.



Kosovo Energy Efficiency and Renewable Energy Project

(IDA Credit No. 5508-XK)
Notes to the Financial Statements

For the year ended December 31, 2017
(ill cUR. III/less othenrisl! stated)~-------------------------------------------------

2) Bnsisof preparation

The financial statements of the project for the year ended December 31, 2017 have been prepared for the
purpose of complying with the provisions of the Project's objectives, the World Bank guidelines and
terms and conditions of the IDA Credit No. 5508-XK.

111e financial statements comprise the statement of sources (Cash Receipts) and uses (Payments); the
statement of expenditures used as the basis for the submission of withdrawal applications for the year
ended December 31, 2016, and a summary of significant accounting policies and other explanatory notes.

The cumulative statements of expenditure used as the basis for the submission of withdrawal applications
for the period from inception date on March I, 2014 till December 31, 2017, are presented as
supplementary schedules. Cumulative information 011 receipts and disbursements from the Project's Bank
approval date to December 31, 2017 is presented in the Statement of Sources and Uses of Funds for
information purposes only.

The financial statements have been prepared in accordance with cash basis IPSAS - Financial Reporting
under the Cash Basis of Accounting, which differs from Kosovo and IntemationaJ Financial Reporting
Standards. On this basis, income is recognised when received rather than when earned and expenses arc
recognised when paid rather than when incurred. Accordingly, direct and indirect payments of the
Projcct's expenses, which are made from the proceeds of the credit, are recognised as sources and uses of
funds at the time the payment is made.

The financial statements prepared for the special purpose are presented ill Euro CEUR"), unless
otherwise stated.

3) Summary of significant accounting policies

A summary of significant accounting policies underlying the preparation of the Project's financial
statements is presented below.

3.1 Foreign currency transactions

The project accounts are maintained in Euro (UEUR").

Transactions in foreign currencies are translated to the functional currency at exchange rates on the dates
of the transactions.

Initial credit amount are maintained at the historical exchange rates. The project translates thc undrawn
credit balance at the rates in effect on the year end.

The exchange rates in efTect as at December 3 I, 2017, were as follows:

Pel'iod 31.12.2017 31.12.2016
CUI·l'cr!£Y..._ ---- ----- -----
EURI USD 1.20 1.06

USD/EUR 0.83 0.95

SDR/EUR 1.19 1.27

SDRJ$US 1.42 1.34



Kosovo Energy Efficicncy and Renewable Energy Project

(IDA Credit No. 5508-XK)
Notes to the Financial Statements

For the year ended December 31, 2017
(ill F.IIR. unless otherwise stated)

3) Surumnry of significant accounting policies (continued)

3.2 Recognition of income nnd expenses

Income is recognised when received rather than when earned, and expenses are recognised when paid
rather than when incurred.

3.3 Taxation

The Project is not exempt from income Tax. Value Added Tax (VAT) and Custom Duties for the credits
pan. TIle local employees of the project are liable for personal tax and social security contributions.

4) IDA Cl'edit No. 5S0B-XK funding

IDA funding is composed are detailed as follows:

Reimbursements 368,836.74

2,380,470.66

Year ended
31 December 2016

266,513.71

654,090.15

Credit Year ended
31 Deccmber2017

Direct payments

_Sp-ecial Commitment

Total 2,749,307.40 920,603.86

Reimbursements represent the IDA funds for cover the payments already made by Government of
Kosovo for this project using withdrawal applications prepared by the Project.

5) Temporary advances received by government of Kosovo

TIle temporary advances received by Government of Kosovo are detailed as follows:

Year ended Year ended Year ended Up to
Financed by: 31 December 31 December 3 I December 31 December

2017 2016 2015 2014

Temporar~ advances received b~'GOK (-) ~75,905.17) 55,265.17 20,640.00

Total (-) (75,905.17) 55,265.17 20,640.00



Kosovo Energy Efficiency and Renewable Energy Project

(IDA Credit No. 5S08-XK)
Notes to the Financial Statements

For the year ended December 31. 2017
(ill fUR. unless otherwise stated}

G) Consulting services

Expenditures lor Consultant services are detailed as follows:

Item Year ended
31 December 2017

Year ended
31 Decem bel' 2016

PIU Project Manager

Procurement Specialist

Environmental specialist

Construction engineer

Civ il engineer

Financial management specialist

Project Assistant

Tax Administration of Kosova

Kosovo Pension Savings Trust- Employee

Detailed design and technical specification including
supervision and commissioning for energy efficiency
building renovation

Home Owner Association

Social Survey

Audit service..0..;... __

14.112.00

10.299.60

14,414.40

9,172.60

960.96

12,012.0011.782.20

6,368.40

8,996.52

5.428.20

6,267.88

1,417.00

7,9t7.00

5,460.00

4,660.20

196,330.53 46.530.00

89,500.00

9,094.13

______ 1.688.00 __ ~.QQ_

Total 361,284.46 829,581.99

7) Incremental operating costs

Expenditures for incremental operating costs are detailed as follows:

Year ended
J I December 2017

Year ended
31 December 2016Item

Kosovo Pension Savings Trllst- Employer

Travel expenses and Per Diems

Office supply

Visacxp~

Total

1.417.00

1,065.18

4,969.80

100.30

14,985.40

131.30----
7,552.28 15,116.70



Kosov 0 Energy Efficiency and Renewable Energy Project

(IDA Credit No. 550S-XK)
Notes to the Financial Statements

For the year ended December 31, 2017
(ill EUR. unless otherwise staled)

8) Expenditures by sources of funds

Pursuant 10 the financing agreement, all project expenditures incurred so far under Category I.
Subprojects under Part I{a), Category 3. Consultant services, goods under Part I(c), I(d), 2 and 3 of the
Project and Category 4. Operating costs are financed 100% by the financing proceeds IDA Credit
No.5508-XK.

9) Expenditures by parts:

The expenditures by Project Parts are detailed as follows:

Parts
Reuovnrlon
of public

__ buildings

Consultant
services

Incremental Total
Training operating December

__ __ c~ __ 3h.!Q17

Energy E.n1dl!lIcy (/1/(/ Renewabie
Ene/Xl' lnvestmems ill Public
Buildillgs

Energy Efficiency and Renewable
Energy Investments in Cemral 2,380,470.66
Gov crnmcnt B~i1dings _

Part I Energy F.J/kit:llq and Renewable
Encrgy 11Il't!5/1II11llls ill Public
Bllildillgs

P:m I

I. (a)
2.390,-170.66

I. ~\:chnical Studiesand supen'isi~n _

Part II Policy and Regulatory Support for
Renewable Energy and Energy
Efficiency

205,.124.66 205.-124.66

2. (hl
SUPPOlt 10 l\IED tor Energy
Fflicicnc~ Secondary Legislation

89,500.00 K9,SOO.O!)

Part
III.

Projecl Implementation Support 66,359.80 7,552.28 73.912.08

'1'01:112017 2,3110,470.66 361,18".46--- -- --- 7,552.28 2.N9,307AO

Total 2016 ______ 819,581.99 15,116.70 ~",69S.69

10) Uri-drown credit facilities.

The balance of the undrawn credit from J DA Credit No. 5508 - XK as of December 3 J, 2017 in USD is
24.30 I,863.02 and in SDR 17.064,357.20.



Kosovo Energy Efficiency and Renewable Energy Project

(IDA Credit No. 5508-XK)
Noles to the Financial Statements

For the year ended December 31, 2017
(ill cUR. 1I111.:ssotherwise stated)

11) Liabilities

Liabilities related 10 year end December 31, 2017 and paid in following year arc as follows:

Item Year ended
31 December 2017

Year ended
31 December 2016

Tax Administration of KOSOV3 406.40

Kosovo Pension Savings Trust - Employee 284.00

Kosovo Pension Savings Trust - Ell1plo)'~e.;._r 2~8,-,4;.;.'0;_;0,-- _

Tolal 974.40

The expenditures incurred due to Tax Administration of Kosova and Kosovo Pension Savings Trust -
Employee are under the Category 3, whereas the expenditure incurred due to Kosovo Pension Savings
Trust- Employer are under the Category 4.

12) Renovatlon of public buildings

Expenditures for renovation of public building as per packages are detailed as follows:

Item Year ended
31 December 2017

Year ended
31 December2016

Renovation of 14 public buildings (Package #2)

Renovation of20 public buildings (Package #3)

Tolal

1,824,032.09

556,438.57

2,380,470.66



Kosovo Energy Efficiency anti Renewable Energy
(IDA Credit 5508 - XK)

Statement of'Cumulative Expenditures Withdrawal Schedule

(Supplementary schedule
to the Annual Financial Statements)

for the period March 1.2014 up 10 December 31.
2017
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Republika e Kosoves
Republika Kosova

Republic of Kosovo

Zyra Kornbetare e Auditimit
Nacionalna Kancelarija Revizije

National Audit Office

Document No: 21.22.7-2017-08

AUDIT REPORT

ON SPECIAL PURPOSE FINANCIAL STATEMENTS FOR THE
PROJECT "KOSOVO ENERGY EFFICIENCY AND RENEWABLE

ENERGY"

FOR THE PERIOD 01.01.2017 to 31.12.2017

Audit based on the agreement for the project financed
from funds allocated by the World Bank

Prishtina, Septembar 2018



The National Audit Office of the Republic of Kosovo is the highest
institution of economic and financial control which, according to
the Constitution and domestic laws, enjoys functional, financial
and operational independence. The ational Audit Office
undertakes regularity and performance audits and is accountable
to the Assembly of Kosovo.

Our Mission is through quality audits strengthen accountability in
public administration for an effective, efficient and economic use
of national resources.

VVeperform audits in line with internationally recognized public
sector auditing standards and good European practices.

The reports of the National Audit Office directly promote
accountability of public institutions as they provide a base for
holding managers' of individual budget organisations to account.
We are thus building confidence in the spending of public funds
and playing an active role in securing taxpayers' and other
stakeholders' interests in enhancing public accountability.

The Auditor General has decided on the audit opinion on the
Annual Financial Report for the project "Kosovo Energy Efficiency
and Renewable Energy", in consultation with the' Assistant
Auditor General, Emine Fazliu, who supervised the audit.

The report issued is a result of the audit carried out by Qendr esa
Sogojeva (Team Leader) Alban Beka and Nairn Neziri (team
members) under the management of the Head of Audit
Department (Samir Zymberi).

I'\r\nO:>':.\L ,\UI1IT 01 FICF· Address -lagjja Arbena, SI. Ahmet krasniqi", no. :110, Prishtin.ll0000, 1'050\·0

Tel: +381(0) 38 bOeo/ion
hltp:117J...I-r"$.or~
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Executive Summary

Introduction

This report summarises key issues arising from OUI audit of the 2017 Annual Financial Statements
for spedal purpose for the project "Kosovo Energy Efficiency and Renewable Energy", for the
period 01.01.2017 to 31.12.2017 (hereinafter audited period), which determines the Opinion given
by the Auditor General. The examination of special purpose Financial Statements for the audited
period was undertaken in accordance with the International Standards on Supreme Audit
Institutions (ISSAIs). Our approach induded such tests and procedures as we deemed necessary to

arrive at an opinion on the finandal report.

Our audit focus has been on:

l.,~'Financial
~1_~llagementand
: ~ . ) Control

Issues related to
procurement and the
process of payments

The level of work undertaken by the National Audit Office to complete the audit for the audited
period has been determined depending on expenditures incurred for this period.

The National Audit Office acknowledges the Management of the Ministry for Economic
Development and the staff of Project Implementation Unit (PIU) for the cooperation during the
audit process.

Opinion of the Auditor General

Unmodified Opinion with emphasis of matter

The Annual Financial Statements for Special Purpose present a true and fair view in all material
aspects.

Emphasis of matter

We ..vould like to draw your attention to the fact that the AFS have been prepared based on the
cash basis of accounting.

For more, please refer to Section 2.1 of this report.

Annex J explains the different types of Opinions applied by the ational Audit Office.

4
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1 Audit Scope and Methodology

Introduction

The National Audit (NAO) is responsible for carrying out a Regularity Audit which involves the
examination and evaluation of the financial report and other financial records, and expression of
opinion on:

• Whether special purpose financial statements give a true and fair view of the accounts and
financial affairs for the audited period;

• Whether foreign funds have been used in compliance with conditions of respective
financing agreements;

• Whether the data, financial systems, and transactions comply with applicable laws and
regulations for funds allocated by the World Bank;

• Whether financial statements comply with the requirements of the special agreement
between the republic of Kosovo represented by the Minister of Finance and International
Development Association':

• The appropriateness of internal control functions; and

• All matters arising from or relating to the audit.

Audit methodology was focused on examination of financial data and transactions, including the
supporting documentation. We have determined the level of detailed tests needed to provide
evidence that support the opinion of the AG.

Audit findings should not be considered as a comprehensive overview of all weaknesses that may
exist, or of all improvements that can be done in operated systems and procedures. In the report
shall be presented findings that are part of the opinion on the financiaJ statements. While findings
related to the financial management aspect, internal control functioning, and compliance issues
will be summarised in the management letter.

-

1 Loan number 5508 XK IDA- financed by the World Bank
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2 Special Purpose Annual Financial Statements and the
audit opinion

Introduction

Our audit of the Special Purpose Annual Financial Statements considers compliance with the
reporting requirements according to the agreement, and the quality and accuracy of information
presented in the financial statements.

2.1 Audit Opinion

Unmodified Opinion

We have audited the Special Purpose Financial Statements of the project financed by the World
Bank "Kosovo Energy Efficiency and Renewable Energy" for the period 01.01.2017 to 31.12.2017,
which includes a summary of sources of funds and expenditures incurred, statement of
applications for withdrawal of funds and disclosures.

In our opinion, audited Special Purpose Financial Statements of the project "Kosovo Energy
Efficiency and Renewable Energy" for the period 01.01.2017 to 31.122017 present a true and fair
view in aU material respects in accordance with reporting requirements under the agreement
between parties, by adhering to principles of cash based accounting.

Basis for the opinion

Our audit was conducted in accordance with International Standards of Supreme Audit
Institutions (lSSAls). Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We
believe that audit evidence obtained is sufficient and appropriate to provide a basis for the
opinion.

Emphasis of Matter - Basis for accounting

We draw your attention to Note No.2 of the AFS, which explains the accounting basis used in
these financial statements (cash based accounting). These statements have been prepared to assist
the Ministry meet the requirements of the World Bank. As a result of this, these AFS may not be
suitable for another purpose. OUT opinion is not modified in this regard.

6
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Responsibility of Management and Persons Charged with Governance

The management of the MED/Project Implementation Unit is responsible for true and fair
preparation of the special purpose financial statements, according to the agreement signed
between the Republic of Kosovo and the International Development Association. This information
is comprised of the Statement of Funds and Their Use, and the Statement of Withdrawal of Funds.

Auditor GeneraJ's Responsibility for the Audit

Our responsibility is to express an opinion on the special purpose financial statements based on
the audit carried out. We conducted our audit in accordance with ISSAIs. These standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance that financial statements are free from material misstatements.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with ISSAIs will detect any material misstatement that might exist. lisstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they
could influence the decisions taken on the basis of this financial report.

The audit involves performing procedures to obtain evidence about the financial records and
disclosures in the special purpose financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement in the financial
report, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the preparation of special purpose financial statements by the Ministry,
in order to design audit procedures that are appropriate for entity's circumstances, but not for the
purpose of expressing an opinion on the effectiveness of entity's internal control.

The audit also includes evaluation of the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by Management, as well as evaluation of the
presentation of the financial report.

-

-
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Annex I: Explanation of the different types of opinion
applied by the NAO

(extract from ISSAI 200)

Fonll ofapinioll

H7. The auditor should express an unmodified opinion if it is concluded that the financial
statements are prepared, in all material respects, in accordance with the applicable financial
framework.

If the auditor concludes that, based on the audit evidence obtained, the financial statements as a
whole are not free from material misstatement, or is unable to obtain sufficient appropriate audit
evidence to conclude that the financial statements as a whole are free from material misstatement,
the auditor should modify the opinion in the auditor's report in accordance with the section on
"Determining the type of modification to the auditor's opinion".

148. If financial statements prepared in accordance with the requirements of a fair presentation
framework do not achieve fair presentation, the auditor should discuss the matter with the
management and, depending on the requirements of the applicable financial reporting framework
and how the matter is resolved, determine whether it is necessary to modify the audit opinion.

Modifications to ti,e opinion ill the nuditor's report

151. The auditor should modify the opinion in the auditor's report if it is concluded that, based on
the audit evidence obtained, the financial statements as a whole are not free from material
misstatement, or if the auditor was unable to obtain sufficient appropriate audit evidence to
conclude that the financial statements as a whole are free from material misstatement. Auditors
may issue three types of modified opinions: a qualified opinion, an adverse opinion and a
disclaimer of opinion.

8
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Determillillg the hrpc o[lIlodi{icatioll to the auditor's opillioll

152. The decision regarding which type of modified opinion is appropriate depends upon:

• The nature of the matter giving rise to the modification - that is, whether the financial
statements are materially misstated or, in the event that it was impossible to obtain
sufficient appropriate audit evidence, may be materially misstated; and

• The auditor's judgment about the pervasiveness of the effects or possible effects of the
matter on the financial statements.

153. The auditor should express a qualified opinion if: (1) having obtained sufficient appropriate
audit evidence, the auditor concludes that misstatements, individually or in the aggregate, are
material, but not pervasive, to the financial statements; or (2) the auditor was unable to obtain
sufficient appropriate audit evidence on which to base an opinion, but concludes that the effects
on the financial statements of any undetected misstatements could be material but not pervasive.

15-1.The auditor shouJd express an adverse opinion if, having obtained sufficient appropriate
audit evidence, the auditor concludes that misstatements, individually or in the aggregate, are
both material and pervasive to the financial statements.

155. The auditor should disclaim an opinion if, having been unable to obtain sufficient
appropriate audit evidence on which to base the opinion, the auditor concludes that the effects on
the financial statements of any undetected misstatements could be both material and pervasive. IT,
after accepting the engagement, the auditor becomes aware that management has imposed a
limitation on the audit scope that the auditor considers likely to result in the need to express a
qualified opinion or to disclaim an opinion on the financial statements, the auditor should request
that management remove the limitation.

156. If expressing a modified audit opinion, the auditor should also modify the heading to
correspond with the type of opinion expressed. ISSAl17051<J provides additional guidance on the
specific language to usc when expressing a modified opinion and describing the auditor's
responsibility. It aJso includes illustrative examples of reports.

....

Elllphasis of'\ fatter paragraphs alld Other Malkrs paragraplls ill tile allditor's rcport

157. If the auditor considers it necessary to draw users' attention to a matter presented or
disclosed in the financial statements that is of such importance that it is fundamental to their
understanding of the financial statements, but there is sufficient appropriate evidence that the
matter is not materially misstated in the financial statements, the auditor should include an
Emphasis of Matter paragraph in the auditor's report. Emphasis of Matter paragraphs should only
refer to information presented or disclosed in the financial statements.

.....
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]58. An Emphasis of Matter paragraph should:

• be included immediately after the opinion;

• use the Heading "Emphasis of Matter" or another appropriate heading;

• include a clear reference to the matter being emphasised and indicate where the relevant
disclosures that fully describe the matter can be found in the financial statements; and

• indicate that the auditor's opinion is not modified in respect of the matter emphasised.

159. If the auditor considers it necessary to communicate a matter, other than those that are
presented or disclosed in the financial statements, which, in the auditor's judgement, is relevant to
users' understanding of the audit, the auditor's responsibilities or the auditor's report, and
provided this is not prohibited by law or regulation, this should be done in a paragraph with the
heading "Other Matter," or another appropriate heading. This paragraph should appear
immediately after the opinion and any Emphasis of Matter paragraph.

10
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Annex II:Special purpose financial statements of the
project for 2017
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Kosovo Energy Efficiency and Renewable Energy Project

(IDA Credit No. 5508-XK
Statement of Sources and Uses of Funds
For the year ended December 3 ) , 2017
(ill IiUR III/less otherwise stated)

Year ended Up to
Cumulative from
~rarch 01, 2014 to

Sources and uses Notes
December 3 I.

2017
December 31.

2016
December
31,2015

December
31,2014

December
31,2017

Sources of
Funds:

IDA Credit No.
5508 - XK funding

Temporary advances
by Government or
Kosovo

<I 2,749.307.40 920,603.86 20,640.00 3,690,551.26

Tol;11 sources 2,749,307..10

(75,905.17)

8014,698.69

55.265.17 20,6.J0.OO

20,6.J0.OO

5

75,905.17 3,690,551.26

Uses of Funds:

Renovation or public
buildings

Consulting sen ices

incremental C051s

12 (2,380,470.66) (2,3&0.470.66)

6 (361,284,46) (829,581.99) (75.675.17) (20.640.00) (1,287,181,62)

7 (7.552.28) ( 15,116.702 (230.00) (22.89R.98)

9 {2!N9.J07.40) ~8441698.69) pSz90S.17l (20,640.0D~ (J,690,551.26)Total uses

Exchange rate
differences

Surplus ( Dl'firit)

The Statement of Sources and Uses of Funds is to be read in conjunctlon with the notes set out on pages
3 10 12 and forming an integral part of the financial statements.

The financial statements or the "Kosovo Energy Efficiency and Renewable Energy" Project were
authorised lor issue by Ihe management of the Project on July 6, 2018 and signed on its behalf by:

Project Manager

Njomza 1-I0XHA

Financial Management Specialisl
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Kosovo Energy Efficiency and Renewable Energy Project

(IDA Credit No. 5508-XK)
Notes to the Financial Statements
For the} ear ended December 31, 2017
(iii F.UR. unless otherwise Slated)

I) General

The Financing Agreement for the Kosovo Energy Efficiency and Renewable Energy Project (IDA Credit
5508 - XK) - (Ihe "Project'), was signed between the International Development Association
C·Associ:ltion") and the Republic of Kosovo "Recipient") on January IS, 2015. The June 18, 2014 is the
Bank approval date and June 05, 2015 is the effective date of the project.

The Association agrees to extend to the Recipient, on the terms and conditions set forth or referred to the
Agreement, a credit (variously, "Credit" and "Financing"), in an amount equivalent to twenty million one
hundred thousand Special Drawing Rights (SDR 20,100,000) to assist in financing. The project will have
a total estimated cost of USD 32.50 million. The project will be implemented over six years through
Investment Project Financing. financed by an IDA credit of USD 31.0 million. and co - financing in
amount of USD 1.5 million from local governments under Component Ib - Pilot EE Investment Program
for Municipalities'.

The Recipient shall through Ministry of Economic Development (MoED): (i) implement the Project, with
Kosovo Energy Efficiency Agency (KEEA) in MoED as the main executing agency and, (ii) establish
and thereafter. operate and maintain at all times during the implementation of the Project, a Project
Implementation Unit (PIU) under the management of KEEA with functions and responsibilities
satisfactory to the Association.

To this end, the Recipient shall through MoED appoint a procurement specialist, a financial management
specialist and other staff on as needed basis with resources, qualifications, experience and under terms of
reference satisfactory to the Association.

The Recipient through MoED shall maintain throughout the implementation of the Project, a
Coordination Group (CG). chaired by the Chief Executive Officer of the KEEA with functions,
responsibilities satisfactory to the Association, including. (i) overall coordination of the investments in
energy efficiency and renewable energy measures in government owned buildings, (ii) providing
technical guidance in connection with subproject pipelines, (iii) inter-ministerial coordination, (iv)
budgeting and procurement and (v) resolving implementation issues.

To this end the Recipient shall through MoED designate representatives of the Ministry of Finance
(MoF), Ministry of Education, Science and Technology (MoEST), Ministry of Health (MoH), M inistry
of Public Administration (MPA), Ministry of Local Government Administration (MoLGA), Ministry of
Environmental and Spatial Planning (MoESP), Ministry of Justice (MoJ) and Ministry of Culture. Youth
and Sports (MoCYS).

At December 31,2017, the Project had 6 employees.

Project Description

The objectives of the Project

The objectives of the Project are to:

(a) Reduce energy consumption and fossil fuel use in public buildings through energy efficiency and
renewable energy investments, and

(h) Enhance the policy and regulatory environment for renewable energy and energy efficiency.



Kosovo Energy Efficiency ami Renewable Energy Project
(IDA Credit i':o. 550S-XK)
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I) General (continued)

The Project consists of tilefollowing Parts:
Part 1. Energy Efficiency nnd Renewable Energy Investments in Public Buildings

Promoting efficient lise of energy in public buildings through:

a. Carrying out energy efficient and renewable energy Subprojects in central government owned
buildings through provision of works;

b. Carrying out pilot energy efficient Subprojects in municipal government owned buildings to test
the various financing options to develop a broader program for the municipal market through
provision of works;

c. Conducting technical studies and supervision, including conducting building energy audits,
development of designs and bidding documents, and carrying out construction supervision and
waste disposal studies; and

d. Providing targeted training to design firms, construction companies and other energy efficient
and renewable energy service providers and disseminating information on project impacts and
results.

Part 2, Policy and Regulatory Support for Reuewnble Energy and Energy Efficiency

Strengthening the Recipient's policy and regulatory regime for renewable energy and energy efficiency
including:

(a) Providing support to the Energy Regulatory Office to promote sustainable development of
renewable energy generation capacity including:

i, Improving the renewable energy regulatory regime, including Feed in tariffs (FiTs) and
consumption based district heating tariffs;

ii. Streamlining the permitting, licensing processes and the mechanisms for monitoring
licenses;

iii. Developing specific rules for: (a) integrating renewable energy generation capacity into
thc grid and (b) grid connection agreements; and

IV. Conducting analyses for socially conscious tariff reform including FIT cost recovery and
tariffincrease impacts 011 consumer affordability; and

v, Carrying out assessments for renewable energy resources, through provision of technical
advisory services, goods and Training;

(b) Providing support to the MoED to create lin enabling regulatory environment for energy
efficiency implementation including:

i. Undertaking a technical review of available information and developing the operating
procedures for establishing a sustainable municipal energy efficiency financing scheme
to scale up the piloting of the energy efficiency Subprojects under Part I(b) of the
Project; and

i i. Reviewing public procurement rules in the context of procuring energy efficient
equipment and services and developing appropriate procurement guidelines; and
developing an implementation plan to establish homeowner associations and piloting
some energy efficient measures.
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(c) 1) General (continued)

Part 3. Project truplemcntaticn Support

(a) Establishing a Project Implementation Unit within KEEA and recruiting staff 10 carry out
procurement, financial management and monitoring and evaluation of the Project.

(b) Providing training to KEEA and PIU staff on effective implementation of the Project and
sustainability of project activities and goals.

The Recipient shall through MoED ensure that the Projecl is carried out in accordance with the Projecl
Operations Manual,

Central Government Subprojects

In implementing Part I (a) of the Project, the Recipient, through MoED and in consullation with the
various line ministries, shall select the buildings 10 be renovated on the basis of criteria set forth in the
Project Operations Manual which shall inter alia include, the requirements that buildings should:

• Be fully owned by the central government (excluding public owned enterprises);

• Be structurally sound and have not had comprehensive energy efficient renovations in the las I 10
years and be lit least 5 years old;

• Not be candidates for office moves, closure or privatization; and

• Not be used for security or defense purposes e.g. police or prisons;

Municipal Government Subprojects

In implementing Part I (b) of the Project, the Recipient shall through MoED:

• Issue a leiter of invitation 10 all the municipalities and provide them with information about the
municipal Subprojects and request them to apply and indicate the buildings to be renovated and
rehabilitated to promote more efficient energy use;

• Select the municipalities (Participating Municipalities) and the Subprojects to be financed by the
Financing in accordance with eligibility criteria set forth in the Project Operations Manual.

Withdl1lwal Conditions; Withdrawal Period

Notwithstanding the provisions of Part A, Section IV of the Financing Agreement, no withdrawal shall
be made for payments made prior to the date of this Agreement, except that withdrawals up to an
aggregate amount not to exceed E250,OOOequivalent may be made for payments made prior to this date
bUI 011 or after March 1,2014 for Eligible Expenditures

The disbursements methods may be used under the Financing are Reimbursement, Direct Payment and
Special Commitment.

The Closing Date is August 31,2020.
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IDA CREDIT No.5S08-XI(

TIle following table specifies the categories of Eligible Expenditures that may be financed out of the
proceeds of the financing ("Category"), the allocations of the amounts of the financing 10 each Category
and the percentage of expenditures 10 be financed for Eligible Expenditures in each category:

Amount of the Amount % of expenditures to
CIl tego I)' financing allocated Equivalent be financed

_(£~presse<!.l!!.SOR)_ (expressed in SUS) (i.!!.<:!usive of taxes)

I. Subprojects under Part I(a)
of dIe Project 100%

2. Subprojects under Part I (b)
of tile Project 75 %

3. Consultant services, goods
under Part I (c) I(d), 2 and 3

__ of the Project 100%

4. Operating Costs 100010

Total amount

14.260,0{)0 22.000,000

2900,000 4,500,000

2.900,000 4.435,000

40,000 65.000

20,100,000 31,000,000

The Government of Kosovo will repay the principal amount of the Credit in semi-annual instalments
payable as of describe in following:

Date Payment Due Principal Amount of the Credit repayable
(expressed as a percelltag~_* _

On each 15~1October and ISIb April in each year:

Commencing 15,bOctober, 2019 to and including 15:11 1.65%
April,2029

Commencing on ISIb October, 2029 to and including 3.35%
15'&A ril,2039

"'TIle percentages represent the percentage of the principal amount of the Credit to be repaid, except as
the Association may otherwise specify pursuant to Section 3.03 (b) of the General Conditions.

The maximum Commitment Charge Rate payable by the Recipient on the unwithdrawn Financing
Balance shall be 0, 5% per annum

The Service Charge payable by the Recipient on the Withdrawn Credit Balance shall be equal to three-
fourths of one percent (3/4 of 1%).

The Interest Charge payable by the Recipient on the Withdrawn Credit Balance shall be equal to one and
a quarter percent (1.25%) per annum,

As at December 31, 2017 EUR 3,690.55 i.26 (2016: EUR 941,243.86) was disbursed from the Credit.

-
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2) Basis of preparation

The financial statements of the project for the year ended December 31. 2017 have been prepared for the
purpose of complying with the provisions of the Project's objectives, the World Bank guidelines and
terms and conditions of the IDA Credit No. 5508-XK.

The financial statements comprise the statement of sources (Cash Receipts) and uses (Payments); the
statement of expenditures used as the basis for the submission of withdrawal applications for the year
ended December 31. 2016, and a summary of significant accounting policies and other explanatory notes.

The cumulative statements of expenditure used as the basis for the submission of withdrawal applications
for the period from inception date on March 1,2014 till December 31,2017, are presented as
supplementary schedules. Cumulative information on receipts and disbursements from the Project's Bank
approval date to December 31, 2017 is presented in the Statement of Sources and Uses of Funds for
information purposes only.

The financial statements have been prepared in accordance with cash basis (PSAS - Financial Reporting
under the Cash Basis of Accounting. which differs from Kosovo and International Financial Reporting
Standards. On this basis. income is recognised when received rather than when earned and expenses are
recognised when paid rather than when incurred. Accordingly. direct and indirect payments of the
Projcct's expenses, which are made from the proceeds of the credit, are recognised as sources and uses of
funds at the time the payment is made.

The financial statements prepared for the special purpose are presented in Euro ("EUR"), unless
otherwise stated.

3) Summary of significant accounting policies

A summary of significant accounting policies underlying the preparation of the Project's financial
statements is presented below.

3.1 Foreign currency transactions

The project accounts arc maintained in Euro ("EUR").

Transactions in foreign currencies are translated to the functional currency at exchange rates on the dates
of the transactions.

Initial credit amount are maintained at the historical exchange rates. The project translates the undrawn
credit balance at the rates in effect on the year end.

The exchange rates in effect as at December 31,2017, were as follows:

Period 31.12.2017 31.12.2016
Cuncne)'

EURJUSD 1.20 1.06

USD/EUR 0.83 0.95

SDRIEUR 1.19 1.27

SDRISUS 1.42 1.3-1
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3) Summary of significant accounting policies (continued)

3.2 Recognition of income find expenses

Income is recognised when received rather than when earned, and expenses are recognised when paid
rather than when incurred.

3.3 Taxation

The Project is no! exempt from income Tax, Vallie Added Tax (VAl) and Custom Duties for the credits
part. The local employees of the project are liable lor personal tax and social security contributions.

4) IDA Credit No. 5508-XK fnnding

IDA funding is composed are detailed as follows:

Credit
Year ended

3l December 2017
Year ended

31 December2016

Reimbursements 368,836.74

2,380,470.66

266,513.71

654,090.15Direct payments

Special Commitment

Total 2,749,307.40 920,603.86

Reimbursements represent the IDA funds for cover the payments already made by Government of
Kosovo for this project using withdrawal applications prepared by the Project.

5) Tempera ry advances received by government of K050\'0

The temporary advances received by Government of Kosovo arc detailed as follows:

Year ended Year ended Year ended Up to
Financed by: 31 December 31 December 31 December 31 December

2017 2016 2015 2014

Temeorar~ advances received bX GOK (.} {75.905.17} 55.265.17 20,640.00

Totnl (-) (75,905.17) 55,265.17 20,640.00

-
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6) Consulting services

Expenditures for Consultant services are detailed as follows:

Item Year ended
31 Decernber Hll?

Year ended
31 December-2016

PIU Project Manager

Procurement Specialist

Environmental specialist

Construction engineer

Civil engineer

Financial management specialist

Project Assistant

Tax Administration of Kosova

Kosovo Pension Savings Trust=- Employee

Detailed design and technical specification including
supervision and commissioning for energy efficiency
building renovation

Home Owner Association

14,112.00

10,299.60

14,414.40

9,172.60

960.96

12,012.00J 1,782.20

6,368.40

8,996.52

5,428.20

6,267.88

1,417.00

7,917.00

5,460.00

4,660.20

196,330.53

89,500.00

9,094.13

1,688.00

46,530.00

Social Survey

Audit service~--- 1,688.00

Total 361,284.46 829,581.99

7) Incremental operating costs

Expenditures for incremental operating costs are detailed as follows:

Itelll Year ended
J I December 2017

Year ended
31 December 2016

Kosovo Pension Savings Trust=- Employer

Travel expenses and Per Diems

Office supply

Visa e),,~cnses

Total

1,417.00

1,065.18

4,969.80

100.30

14,985.40

131.30

7,552.28 15,116.70
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8) Expenditures by sources of funds

Pursuant to the financing agreement, all project expenditures incurred so far under Category I.
Subprojects under Part I(a), Category 3. Consultant services. goods under Part I(c), I(d), 2 and 3 of the
Project and Category 4. Operating costs are financed 100% by the financing proceeds IDA Credit
No.S508-XK.

9) Expenditures by parts:

The expenditures by Project Parts are detailed as follows:

Renovation Incremental Total
Consultant

oC public . Training DpeJ'~lting December
~ildillg$ ~\'_,c_e_s c~ __ 3t,20t1

Em'/-g)' ElJ/delle)' and Renewable
Ene/lO' Investments ill Public
Buildings

Energy Efficiency and Renewable
Energy Investments in Central 2,380,470.66
GO\ _££nment Buildings _

Parts

Pan I

I. (a)
2,390,470.66

Pan I F.mr!{j' Efficlency mu! Renewable
Energy Investments ill Public
Buildillgs

~ ~cehnical Siudies and super\'isi~ ..::I1,--- 2_0_5_,"_2._q_.6_6 20_5_,_42_4_.6_6_

Part II Policy lind Regulatory Support for
Renewable Energy and Energy
Ellieienc),

2. (b)
Support 10 t\IED for Energy
Efficiency Secondary Legislation

89,500.00 89,500.00

Part
III.

Project Implementation Support 66,359.80 7,552.28 73.912.08

-----__ ---- -
Total 2017 2,380,470.66 361,284.46---- --- ----_ ------ 7,552.28 2,749,307.40

Total 2016 ___ , 829,581.99 15,IIG.70 ~,698.G9

10) Un-rlrown credit rncilities.

The balance of (he undrawn credit from lOA Credit No. 5508 - XK as of December 31,2017 in USD is
24,301,863.02 and in SDR 17,064,357.20.
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11) Liabilities

Liabilities related 10 year end December 31, 2017 and paid in following year arc as follows:

Itcm Year ended
31 December 2017

Year ended
31 December 2016

Tax Administration of Kosova

Kosovo Pension Savings Trust - Employee

Kosovo Pension Savings Tmst- Employer

406.40

284.00

284.00

Totnl 974.40

The expenditures incurred due to Tax Administration of Kosova and Kosovo Pension Savings Trust -
Employee are under the Category 3, whereas the expenditure ineurred due to Kosovo Pension Savings
Trust - Employer are under the Category 4.

12) Renovation of public buildings

Expenditures for renovation ofpubJic building as per packages are detailed as follows:

Hem Year ended
31 December 2017

Year ended
31 December 2016

Renovation of 14 public buildings (Package #2) 1,824,032.09

Renovalion of20 public buildings (Packag,_:;e_:;#,::.3L) -=5_:;5.::.6!..:.4.::.3.::.8=.5...:.7 _

Total 2,380,470.66



Kosovo Energy Efficiency anti Renewable Energy
(IDA Credit 5508 - XK)

Statement of Cumulative Expenditures Withdrawal Schedule

(Supplementary schedule
to the Annual Financial Statements)

for the period March 1,2014 up to December 31,
2017
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